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CHARTERED PROFESSIONAL ACCOUNTANTS
INDEPENDENT AUDITOR'S REPORT

To the Board of Trustees of the
Westwind School Division No.74

We have audited the accompanying financial statements of Weastwind School Division No.74, which
comprise the statement of financial position as at August 31, 2017, and the statements of operations,
change in net debt, remeasurement gains and losses, and cash flows for the year ended August 31,
2017 and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financiat statements in
accordance with Canadian public sector accounting standards, and for such infernal control as
management determines is necessary to enable the preparation of financial siatements that are free
from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial stiatements based on our audit, We
conducted our audit in accordance with Conadian generally accepted auditing standards. Those
siandards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence akbout the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entiiy's infernal control. An audit also includes evaiuating the appropriateness of
gccounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluaiing the overall presentation of the financial statements,

We belisve that the audit evidence we have obtained in our audit is sufficient and appropriaie to
provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements present fairly, in ail material respects, the financial position of

Westwind School Civision No.74 as ab August 31, 2017, and the results of its operations, changes in its
net debt, remeasurement gains and losses, and its cash flows for the year ended August 31, 2017 in

accordance with Canadian public sector acceounting standards.
Lethibridge, Alberta

November 14, 2017 Chartered Professional Accountants

@ﬁ Claresholm Fort Macleod Lethbridge Milk River Pincher Creek Taber Vauxhall
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School Jurisdiction Code: 56
STATEMENT OF FINANCIAL POSITION
As at August 31, 2047 {in dollars)
2017 2016
FINANCIAL ASSETS
Cash and cash equivalents (Schedule 5) 3 2,012,205 | % 3,752,481
Accounts receivable (net after allowances) ' {Note 3) 5 4,692,930 | $ 2,747,760
Portfollo investments ' (Schedule 5; Note 4) | § 1,378,059 | $ 1,483,763
Other financial assets . $ - $ -
Total ﬂnanfﬂa_l!ffﬁg_t_s_ - $ 8,081,194 | § 7,984,004
LIABIELITIES
Bank indebtedness {Note 5) $ - 3 -
Accounts payable and accrusd liabilities (Note 6) s 1,818,304 | $ 1,830,054
Deferred revenue ' (Note 7) $ 66,932,797 | $ 53,768,540
Emplayee fufure benefits liabfities {Note 8) $ 131,741 $ 129,479
@I;ty for contaminated sites h $ - S -
Other liabilities $ - b -
o Noteg)
Supported: Debentures and other supported debt $ 136,800 | § 205,200
Unsupperted:  Debenturss and capital foans o $ - § -
Mortgages . $ - |3 -
Capital leases $ - $ -
thal liabilities $ 63,019,642 | § 55,933,273
Net financial assets (debt) k E (60,938,448)] $ (47,949,289
INON-FINANCIAL ASSETS
Tangible capital assets {Schedule 6)
Land $ 656,541 | § 656,541
Construction In progress . . 5 20,047621 | § 8,927,065
Buildings s 83,003,719
Less: Accumulated amortization $ (36,780,112)] $ 46,313,607 | $ 47,407,263
Equipment $ 535,485
Less: Accumulated amortization 3 (481,292)| $ 54,194 | § 117,243
Vehicles $ 5,256,448
Less: Accumulated amortization 3 (3.419,339) % 1,837,100 | § 1,919,182
Computer Equipment $ -
Less: Accumulated amortization $ - $ - 5 -
Total tangible capital asssts 3 69,800,072 | § 57,027,294
Prepald expenses $ 80,308 | 77,759
Other non-financial assets $ - 1S -
"Total non-financial assets $ 69,889,380 | § 57,105,053
Accumutated surplus {Schadule 1; Note 10) | $ 8,950,032 | § 9,155,785
Accumulating surplus / (deficit) is comprised of: o
Accumnulated operating surE)i-L-ls (deflcit) 3 8,950,932 | § 9,155,785
Acoumulated remeasurement gains (losses) o $ - 5 -
' $ 8950832 § 9,155,785
Contractual obligations (Note 12}
Contingent liabilities {Note 13)

The accompanying notes and schedules are part of these financial statements,




School Jurisdiction Code: 56
STATEMENT OF CPERATIONS
For the Year Ended August 31, 2017 (in dollars)
Budget Actual Actual
2017 2017 2016

REVENUES
Aiberta Education $ 48,487,038 | 3 48,560,543 | $ 47,298,953
Other - Government of Alberta ] 16,838 | $ 16,838 | $ 22,451
Federal Government and First Nations 5 3,207,733 | § 2,474,292 | § 3,141,145
|Other Alberta school authorities 5 - |8 - $ -
Cut of province authorities $ i 3 ) $ )
Alberta municipalities-special tax levies $ 80,000 | § 63,788 | § 48,585
Property taxes $ ) $ - $ "
Fees {Schedule 8) ] 619,923 | § 626,081 | $ 555,249
Other sales and services $ 294,984 | § 473515 | § 588,175
Investment income $ 124,057 | $ 119,966 | § 121,813
Gifts and donations § 54,489 | § 93170 | $ 79,076
[Rental of facilities $ 50013 - |3 -
Fundraising $ 730,614 | $ 864,460 | § 724,798
Galns on disposal of capital assets ¥ i $ 13,035 | § 41,856
Other revenue $ 26,5001 % 18,802 | § 213,091

Total revenues $ 53,631,678 | $ 53,324,497 | § 52,832,672
EXPENSES
Instruction - ECS $ 3,621,867 | § 3.787,8% | 5 3,611,460
Instruction - Grades 1 - 12 $ 39158,872 | § 39302242 1 g 38,894,379
Plant cperations and maintenance 8 6,282,364 | § 5,684,106 5 5,516,139
Transportation $ 2,006,943 | § 2,095,979 % 1,989,227
Board & system administration $ 2440,692 | § 2,386,720 3 2,428,295
External services $ 208,183 | § 202,407 3 186,487

Total expenses $ 53,718,921 | § 53,529,350 | $ 52,625,997
Operating surplus (deficit) 8 (87,245 § {204,853)| § 206,675

The accompanying notes and schadules are part of these financial statements.




School Jurisdiction Code: 56
STATEMENT OF CASH FL.OWS
For the Year Ended August 31, 2017 (in dollars)
2017 2016
CASH ELOWS FROM:
A. OPERATING TRANSACTIONS
Operating surplus (deficit} I § (204,853)' 3 206675
Add (Deduct) items not affecting cash:
Total amortization expense 3 2,638,735 | $ 2,548,034
Gains on dispesal of tangible capital assets $ (13,035} & (41.856)
Losses on disposal of tangible capital assets » 3 - b -
Expended deferred capital revenue recognition _ _ K} (2,042,778)| $ (1,540,798)
Defarred capital reveriue write-down { adjustment . 3 - $ -
Donatfons in kind 3 - 18 -
Changes in:
Accounts receivable _ 3 (1,945,170)1 § (2.011.317)
Prepaids $ (2,549)] 3 (77.759)
Other financlal assets 3 - $ -
Nen-financial assets 3 - $ -
Accounts payable, accrued and other Jlabllities . ] {11,7800) 1,479,236
Deferred revenue (excluding EDCR) L 3 15,207,035t § 4,313,403
Employez future benefit liabifities § 2,262 | § 179
Other (describe) L B B . $ - 1% -
Total cash flows frem operating transactions 3 13,627,897 | § 4,475,797
B. CAPITAL TRANSACTIONS
Purchases of tanglble capital assets
Land $ - 13 -
Bulldings $ (15,116,803} $ (6.152,084)
Equipment $ - 18 -
Vehicles $ B7T11040] % (540,441)
Computer equipment _ - , $ = % -
Net proceeds from disposal of unsupported capital assets 3 80,430 | § 116,563
Gther (describe} _ 3 - 15 -
Total cash flows from capital transactlons 3 {15,407 4771 § {8,575,962)
C. INVESTING TRANSACTIONS
Furchases of portfolio investments 3 107,704 | § (115,792)
Dispositions of partfolio inveﬁt_menls B ) 3 . S 1,102,559
Remeasurement {gains) losses reclassified to the stalement of operations $ - $ -
Other {Describe) - - . 3 - $ -
$ - $ -
Total cash flows from investing transactions 3 107,704 | § 986,777
D. FINANCING TRANSACTIONS
Issue of debt _ $ - 18 -
Repayment of debt $ (68,400)] $ (68.400)
Other factors affeciing debt (describe) $ - 3 -
Issuance of capital [aases $ - |8 -
Repayment of capital leases B ; K] - 5 -
Other {describe) 3 - 5 -
Other (describe} - B $ - 13 -
Tatal cash flows from financing transactions 3 {68,400}] {68,400)
Increase (decrease) in cash and cash equivatents $ (1.740,276)} § (1,181,788)
Cash and cash equivalents, at beginning of year $ 3,752,481} 5% 4,934,269
Cash and cash equivalents, at end of year $ 2,012,205 | & 3,752,481

The accompanying notes and schedules are part of these financial statements,




Schoot Jurisdiction Code: 56
STATEMENT OF CHANGE IN NET FINANCIAL ASSETS (NET DEBT)
For the Year Ended August 31, 2017 {in doliars)
2017 2018
Operating surplus (deficit) - ) I 3 (204,853)] $ 206,675
Effect of changes in tangible capital assels
Acquisition of tangible capital assets 3 (15,487,907t $ (6.859,270)
Amortization of tangible capital assets 5 2,638,735 § 2,548,034
Nat carrying value of tangible capital assets disposed of 3 67,395  § 74,707
Write-down carrying value of tangible capita) assets 5 - 3 -
Other changes . 3 - g -
Total effect of changes in tangible capital assets ) ) 3 (12,781,777). & (4,236,529)
Changesin:.
Prepaid expenses (2,549) $ (77.759)
Other non-financia! assets - $ -
Net remeasurement gains and (losses} - -
Endowments - % -
Increase (decrease) in net financial assets (net debt) 5 (12,989,179} $ (4,107,613)
Net financial assets (net debt) at beginning of year (47,949,263 $ (43,841,658)
Net financlal assets {net debt) at end of year $ (60,938,448); $ {47,949,269)

The accompanying notes and schedules are part of thess financial statements.




School Jurisdiction Code:

STATEMENT CF REMEASUREMENT GAINS AND LOSSES

For the Year Ended August 31, 2017 (in dollars)

56

2017

2016

Accumulated remeasurement gains (losses) at beginning of year

Prior Period Adj. (Explain) - Linked to Sch. 1

§

Prior Period Adjustment (Explain)

Unrealized gains (losses} atiributable to:

Portfolio investments

Other

Amounts reclassified to the statement of operations:

Portfolio investments

Other

Net remeasurerent gains (losses) for the year

Accumulated remeasurement gains (losses) at end of year

The accompanying notes and schedules are part of these financial statements.




GZE'LE6'L

25E'620°L

£¥EeVT

ve'rel $

$90°1L55°G

ZE6'056'8 $

ZE6'056°8

210Z “1£ ¥snBny je aauejeg

sabUeyn JeUi0)

\SUONEIad0 JBLI0 10 JBJSUBIHUORAWINSSY

sansasal [euded Woly S19jSuBl] 18N

7IS' vy

5 | & ] =

(FLS L¥F)

sansesal |eydeD 0} SI9JSURL JON

saalesad Sugeledo Wl sisgsuel) jaN

Eri'ari

{err'arl)

santesal Bunelado o] sigjsuRl) JaN

so5e3| |eydeo Jo jgap |[euden feuoy ppy|

{psuoddnsun) sjuswdiedal [edouud 198

{8172v0°2)

8.2'Tr0'T

peziuBicoes snusnel |ejden

GEL'GEQT

(5E4'8E9'D)

sjasse [eydes aqifue) jo uoneZiHOWY|

e | & & =

[=SqEosa]]
Shiding paje(nwinooe o] SIpaJ2 108110

BLUOILT JUBLUIMODLD PRISOALIGY

SUOPNGLILOD JUSWMOPUT

v
© & & o

'
@ e | &

SJUSWIBSINGS|P B Sasuadxa juswmopLg

Jeaf au aof (sasso)) suieb Jusweinseswal sy

FEHCUOTS JO GOII0T P U] rea 10 S[Es5e|
|2jides sigibue; peuoddnsun Jo UMop-alLAA

GBE'L9

{g6g'L9)

PRGSO TORT PSPUIy PIg0y JC SiSEse|
[epdes a|qzbue) papoddnsun jo [esodsig

{¥OL"L18)

YL LLE

suoIppe 1esse [eyden a|qibue) pepuny pieog

(es8v02)

(esR™v02)

(es8'v0T)

(ou=p) snidins Bupelsdo

025'e8L’tL

606°088

961 'Sk

2re'v8lL $

ZIE'erR'S

6825516

§B2'G5L'6

9L0Z ‘LE 1snBny souejeg pasn[py

el ]| B w| »| B o

wi ] | @

isyuaunsnipe pouad toud

0Zs'e6L’)

606088

961'esy $

8re'vel $

TIE'EYR'S

&

GR/'GGL'6 $

G8L'G5L'E $

8102 ‘L€ 3snbny je soueeg

SAAYASTH
IVLIdYD
IVLOL

SAAMISIY
ONILIVY3d0O
ViDL

O3LORLSIH ATIVNYALNI

sNiddns
OALORLSTUNN

SLNIWMOONT

S13IASSY
TW1dYD
FT19IDNVL NI
INIWLSIANI

SNdENs
DNLLYHI4O
I ININNJOY

(s35507) SNIVD
INIWIHNSYINTY
a3LVINNNIOY

SN1ddNs
3Ly INWNIOY

95

‘8pOD UCHMPSHNP [O0YIS

(siejjop wi} 210 L€ ¥SNBny pepuz Jee ) a1 Joy
SN1dYNS QALY INNADDY NI SSONVHD 40 31NA3HIS

1 3INAAHOS




o1

Zeg'ov

B0¥'6ZC YZe'veT $ | 0gL'9L8

96£'69

$

¥l Lee

80'%1C $

200'v00°)

STL'PLY

&

2102 ‘)¢ 3snbiny je wu:w_mmm

sabueyn oo

SIS
Sstojersdo Jayio jo 9jsueluopduinssy

50AJGS3L [BYdRD WO SIR)SUR 19N

,
» w»| o P e
'

(=74
'

oyliiee 881°565

| w»| »| #| e

o8lL'LL

| | »| F| »

| | «» P »

SaAIasad ejden o} sisysuel JeN

santosal Bunesado wWoy siajsues 1oN

2¥0°L

o

orL'/8 $

B¥209

saniasal Bunesedo o) sisjsues) 1oy

sases| [E)IdED J0 108p |BNdes [BUoppY

(pepoddnsun) stuawdeda) redipuud Jgeq

poziuBooal anuaaas [epde)

s1955e [endes 9|glbue) to uoneziuowry

(eqLEIsa)|
sn|ding peje|NLINgoe 0} SYPaId J9a10

BLIOOU] JUSLUMOPUS DAJSEALIEY

SUONNGUILIOD JUSLUMOPLT

S|U3LILSINgSIP 7 sasuadxa uawmopuy

Jeak ay; Joj (sassol) sulel JuswWweinseswsl 18N

PEHCUNITS Jo U IS DepUT PIesT 70 STSSsE]
[enden ajgiue) papoddnsun Jo UMop-a1ua

§6E°29

PEACUANS JO UUIICO (R PUTy PIEt 10 S[esse|
[endes sqibue) papoddnsun jo [esodsig

(GeL1La) $1 - $] -

(696'651)

suohippe esse gydeo a|q:bue) papun) pieog

(payap) snidins Bugelado

zeg'oy

$

86611 $ | azz'ese $ | e¥eiee

96€°69

$

85'8¥E

[B753:740 $

Z00°¥00°)

$

IV PGE

910z ‘L€ 1snBny ‘sauejeq pajsnipy|

isjuawgsnipe pouad Joud

ceg'or

$

2BE'GLL $ | 9i2e8z $ [ 2¥s'iee

&

96E'69

$

845'8VE

¥6'9Z1 3

200%00°L

$

FLY'PSE

910Z ‘L¢ }snbny je asuejeg

SOAlaSaY
[epdes

SIAIBEAY
Bunelado

sanlasay
jepdes

EEINEEE
Buneiado

SaAlasay
{eudeD

saAlasey
Supeledp

SaMaseY
|Euden

SOAIBSaY
Bunesadg

SEARSOY
jeydes

sanlasay
Supessdo

SAOIAISE [RLIDIXT

uojepodsues)

UOREASIUILPY Wa)sAS § pieog

sueusjuieyy ¥ suoleiadp

PaTRIDY UORSNASU] § [00YDS

AVHOOMd A9 SIAYISTY AdLDIMLSTH ATTVNHILNI

98

(sdejop ui) 210z °1E 3ISNBNY papudg Jeasp 2y3 10y
SN14UNS AILYINNNDIOY NI STONVHI 40 FINAAHIS

:apos Uonalpsunr jooyos

i ITNAIHIS



- 56
SCHEDULE 2
SCHEDULE OF CAPITAL REVENUE
{EXTERNALLY RESTRICTED CAPITAL REVENUE ONLY)
for the Year Ended August 31, 2017 (in doflars)
Unexpended Deferred Capital Revenue
Proceeds on Unexpended
Disposal of Deferred
Provinciatly Surplus from Provinclally Capitaf Expended
Approved Pravincially Funded Revenue from Daferred
& Funded Approved Tangible Capital Other Capital
Projects Projacts ® Assets @ Sourcas ' Revenue
Balance at August 31, 2018 3 401,787 [ $ - ) 76,555 | § - 3 51,183,981
Pricr perlod adjustments 3 - |8 - 1% - 15 - i3 -
Adjusted batance, August 31, 2016 3 401,787 | § - $ 76,555 | § - $ 51,183,981
Add:
Unexpended capltal revenue received from:
Alberta Education school building & modular projecls excl. iMR) $ 11,548,473
Infrastructure Maintenanca & Renewal capital related to school facilities $ 1,084,782
Other sources: $ - % -
Other sources; $ - 3 -
Unaxpended capital revenue receivable from:
Alberta Education school building & modular {excl. IMR) $ 2,429,628
__Dther sources: $ - 8 -
_ Other seurces: $ - 3 -
Interest earne nexpended capital revenus $ 2,865 | § - 3 - $ -
Gther unexpended capital revenue: $ -
_.Proceeds on disposition of supported capital 3 - $ -
Insurance proceeds {and related interast} $ - $ -
Donated tangible capital assets: $ -
Alberta Infrastructure managed projects $ _
Transfarred In {out) tangible capital assets (amortizable, @ net book value) $ -
Expended capital revenue - current year 5 (15,116,803)| $ - |5 - ‘ 3 - 18 15,116,803
Surplus funds approved for fulure prajeci{s) $ - $ -
Other adjustments; $ - 18 - 1% - ‘ 3 - 1§ -
Deduct:
Net book value of supporied tanglble capital dispositions or write-offs k] -
Other adjustments: l 3 - 18 - | 3 - |3 -
Capltal revenus recagnized - Alberta Education . $ 2,042,778
|_Capital revenue recognized - Other Government of Alberta 3 -
Capital revenue recognizad - Other ravenue 3 -
Balance at August 3%, 2017 g 350,842 | & - % 76,555 | 5 - | 3 64,258,006
A 8 [ (D)
Balance of Unexpended Deferred Capital Revenue at August 31, 2017 (A) + (B) + (G) + (D) | $ 427,397 I

Unexpended Defarred Capital Ravenue

(A} - Reprasents funding received from the Government of Alberta to be used toward the acqulsition of new approved tangible capital asssls with restricled uses only. Please spacify department

if funds recelved from a source other than Afberta Education.

{B} - Represents any surplus of funding over costs from column {A) approved by Minister for future capital expenditures with restricied uses only.
{C} - Represents progeads on dispasal of provincially funded restricted-use capital assets 1o be expended on appreved capltal assats per 10(2)(a) of Disposition of Property Reg. 181/2010.
{D} - Represents capltal revenue received from entities OTHER THAN the Gavernmant of Alberta for the acquisition of restticted-use tangible capital assels.

11
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SCHEDULE 5 School Jurisdiction Code; 56
SCHEDULE CF CASH, CASH EQUIVALENTS, AND PORTFOLIO INVESTMENTS
for the Year Ended August 31, 2017 (in dollars)
Cash & Cash Equivalents 2017 2016
Average
Effective
{(Market) Yield Cost Amortized Cost|Amortized Cost
Cash $ 1,012,205| § 1,012,205} $ 2,752,481
Cash eguivalents
Government of Canada, direct and guaranteed 0.00% - - :
Provincia}, direct and guaranteed 0.00% - - :
Corporate 0.00% - - i
Municipal 0.00% - - -
Poaled investment funds 0.00% - - 1
Other, including GIC's 1.55% 1,000,000 1,000,000 1,000,000
Tatal cash and cash eguivalents D77%) 3 — 20122050 § 2012205 § 3757481
See Note 3 for additional detail.
Portfolio Investments 2017 2016
[~ Average
Effective
{Market} Yield Cost Fair Value Balance Balance
rLong term deposits 0.00%| % - % -l % 1% -
Guaranteed Investment certificates 0.00% - - - -
Fixed income securities
Government of Canada, direct and guaranteed
0.00%| $ - % 1% -1 % -
Provincial, direct and guaranteed 0.00% - - - -
Municipal 0.00% - - - -
Corporate 0.00% - - - -
Pocled investment funds 0.00% - - - -
Total fixed income securities 0.00% - - - .
|Equities
Canadian 0.00%| $ 1% 1% -8 -
Foreign 0.00% - - - -
Tolal equities 0.00% - - - -
Supplemental integrated pension plan assets D.00%| % -1 % 408 q8 -
Restricted Invastments 0.60% - - - -
Southem Alberta Wind Farm Project 4.89% 1,267,569 1,267,569 1,267,568 1,371,586
JBiu Earth Renewables Inc. 10.00% 108,49¢ 108,490 108,490 112,177
Total pertfolio investments 520%| $ 1376059 $§ 1376059 § 1376058 § 14837563

See Note 5 for additional detail.

The following represents the maturity structure for portfolio investments based on principal amount:

2017 2016
Junder 1 year 8.2% 7.3%
1 to 5 years 37.2% 42.1%
6 to 10 years 49.7% 46.1%
11 ta 20 years 3.6% 3.4%
Over 20 years 1.3% 1.1%
100.0%} 100,0%
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WESTWIND SCHOOL DIVISION NO. 74
NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2017

1. AUTHORITY AND PURPOSE

Wastwind School Division No. 74 ("the Division) delivers education programs under the
authority of the School Act, Revised Statutes of Alberta 2000, Chapter §-3.

The Division receives funding for instruction and support under Education Grants Regulation
(AR 120/2008). The regulation allows for the setting of conditions and use of grant monies.
The Division is limited on certain funding allocations and administration expenses.

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
These financial statements have been prepared in accordance with the CICA Canadian
public sector accounting standards (PSAS). The financial statements have, in management’s
opinion, been properly prepared within reasonable limits of materiality and within the
framework of the accouniing policies summarized below:

a} Cash and Cash Equivdlents
Cash and cash equivalents include cash and investments that are readily convertible to
known amounts of cash and that are subject fo an insignificant risk of change in value.
These shori-term invesiments have a maturity of three months or less at acquisifion and
are held for the purpese of meeting shortterm cash commitments rather than for
investing.

b) Accounts Receivable
Accounts receivable are shown net of dllowance for doubtful accounts.

¢} Portfolio Investments
The Division has invesiments In GIC's that have a maturity of greater than 3 months.
GIC's not quoted in an active market are reported at cost or amortized cost.

d) Tangible capital assets
The following criteria applies:

« Tangikle capital assets acquired or constructed are recorded at cost which
includes amounts that are directly related to the acquisition, design, construction,
development, improvement or betterment of the asset. Cost also includes
overhead directly attributable to construction as wall as inferest costs that are
directly attributable to the acquisition or construction of the asset.

» Doncted tangible capital assets are recorded at their fair market value at the
date of donation, except in circumstances where fair value cannct be
reasonably determined, when they are then recognized at nominal value.
Transfers of tangible capital assets from related parties are recorded at original
cost less accumulated amortization.

+  Work-in-progress is recorded as o fransfer to the applicable asset class at
substantial completion,

« Buildings include site and leasehold improvements as well as assets under capital
lease.

+ Sites and buildings are written down o residual value when conditions indicate
they no longer contribute to the abilify of the Division fo provide services or when
the value of future economic benefits associated with the sites and buildings is
less than their net bock value. For supporied assefs, the write-downs are
accounted for as reductions to Expended Deferred Capital Revenue.

+ Buildings that are demolished or destroyed are written-off.

« Tangible capital assets with costs in excess of $5,000 are capitalized.
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WESTWIND SCHOOL DIVISION NO. 74
NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2017

d) Tangible capital assets, continued

e leases that, from the point of view of the lessee, fransfer substantially all the ;
benefits and risks incident fo ownership of the property to the Board are
considered capital leases. These are accounfed for as an asset and an !
obligation. Capital lease obligations are recorded at the present value of the
minimum lease payments excluding executor costs, e.g., insurance, maintenance
costs, etc. The discount rate used to determine the present value of the lease
payments is the lower of the Division's rate for incremental borrowing or the
interest rate implicit in the lease.

¢ Tangble capital assets are amortized over their estimated useful lives on a
straight-line basis, at the following rates:

Eguipment and furnishings Svyears
Vehicles & Buses 51to 10 vyears
Buildings 2510 50 years

e] Deferred Revenue

Deferred revenue includes contributions received for operations which have stipulations
that meet the definition of a licbility per Public Sector Accounting Standard [PSAS} PS
3200. These confributfions are recognized by the Division once it has met all eligibility
criteria to receive the conkibutions. When stipulations are met, deferred revenue is
racognized as revenue in the fiscal year in a manner consistent with the circumstances
and evidence used to support the initial recognition of the contributions received os o
liability.

Deferred revenue also includes confributions for capital expenditures, unexpended and
expended:

a. Unexpended Deferred Capital Revenue i
Unexpended Deferred Capital Revenue represent externally restricted supported '
capital funds provided for a specific capital purpose received or receivable by
the Division, but the related expenditure has not been made at year-end. These
confributions must also have stipulations that meet the definition of a liakility per
PS 3200 when expended.

b. Expended Deferred Capital Revenue
Expended Deferred Capital Revenue represent externdally restricted supported
capital funds that have been expended but have vet fo be amortized over the
useful life of the related copital asset. Amortization over the useful life of the
related capital asset is due to certain stipulations related 1o the contributions that
require the Division 1o use the asset in a prescribed manner over the life of the
associated asset,

f) Employee Future Benefits
The Division provides certain post-employment benefits including vested and non-vested
benefits for certain employees pursuant to certain contracts and union agreements.

The Division accrues its obligations and related costs including both vested and non-
vested benefits under employee future benefit plans. Benefits include defined-benefit
retfirement plans, vested or accumulating sick  leave, early relirement,
refirement/severance, job-training and  counseling,  post-employment  benefit
confinuation, vacation, overtime, death benefits, and various qualifying compensated
absences, early retirement, refirement/severance, death benefit and non-vested sick
leave.
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WESTWIND SCHOOL DIVISION NO. 74
NOTES TQC THE FINANCIAL STATEMENTS
For the year ended August 31, 2017
g} Operatling and Capital Reserves

Certain amounts are internally or externally restricted for future operating or capital
purposes. Transfers fo and from reserves are recorded when approved by the Board of
Trustees. Capital reserves are restricted fo capital purposes and may only be used for
operatfing purposes with approval by the Minister of Education. Resarves are disclosed in

the Schedule of Changes in Accumulated Surpius.

h) Revenue Recognition
Revenues are recorded on an accrual basis, Instruction and support allocations are
recognized in the year to which they relate. Fees for services related to courses and
programs are recognized as revenue when such courses and programs are delivered.

Volunteers contribute a considerable number of hours per year to schools to ensure that
certain programs are delivered, such as kindergarten, lunch services and the raising of
school generated funds. Contributed services are not recognized in the financial
statements.

Eligibiiity criteria are criteric that the Division has to meet in order to receive certain
contributions. Sfipuialions describe what the Division must perform in order 1o keep the
contfributions. Confributions without eligibility criteria or stipulafions are recognized as
revenue when the contributions are authorized by the transferring government or entity.
Contribuiicns with eligibility criteria but without stipulations are recognized as revenue
when the confributions are authorized by the transferring government or entity and all
eligibility criteria have been met,

Conlributions with stipulations are recognized as revenue in the period the stipulations
are met, except when and to the extent that the contributions give rise to an obligation
that meets the definition of a liability in accordance with Secfion PS 3200. Such liabilities
are recorded as deferred revenue. The following items fall under this category:

* Non-capital contributions for specific purposes are recorded as deferred revenue

and recognized as revenue in the vear the stipulated reloted expenses are

incurred; |
+ Unexpended Deferred Capital Revenue; or 1
» Expended Deferred Capital Revenue, 1

i} Expenses
Expenses are reported on an accrual basis, The cost of all goods consumed and services

received during the vear is expensed.

Allocdtion of Costs
+ Actual salaries of persennel assigned fo two or more programs are cllocated
based on the time spentin each program.
» Employee benefits and allowances are dllocated to the same programs, and in ;
the same proportions, as the individual's salary.
» Supplies and services are allocated based on actual program identification. :
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WESTWIND SCHOOL DIVISION NO. 74
NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2017
i) Pensicns
Pension costs included in these statements comprise the cost of employer contributions
for current service of employees during the year.

The current and past service costs of the Alberta Teachers Retiremen! Fund are met by
confributions by actfive members and the Government of Alberta. Under the terms of the
Teachers Pension Plan Act, the Division does not make pension contributions for
cerfificated staff. The Government portion of the cument service contribution to the
Alberta Teachers Retirement Fund on behalf of the Division is included in both revenues
and expenses. For the school year ended August 31, 2017, the amount contributed by
the Government was $2,681,280 {2016 - $2.857,331)

The school board participates in @ mulli-employer pension plan, the Local Authorities
Pension Plan, and does not report on any unfunded liabilities. The expense for this
pension plan is equivalent to the annual contributions of $876,820 for the year endad
August 31, 2017 (20146 - $837,049). At December 31, 2014, the Local Authorities Pensicn
Plan reported an actuarial deficiency of $637,357,000 (2015 deficiency of $923,416,000).

k} Program Reporting
The Division's operations have been segmented as follows:

* ECS-Grade 12 Inshruction: The provision of Early Childhood Services education and
grades 1 - 12 instructional services that fall under the basic public education
manddate.

« Plant Operations and Maintenance: The operation and maintenance of all school
buildings and maintenance shop facilities.

s Transportation: The provision of regular and special education bus services (to and
from schoal], whether confracted or board operated, including tfransportation
facilities.

* Board & System Administration: The provision of board governance and system-
based / central office administration.

= External Services: All projects, activities, and services offered outside the public
education mandate for ECS children and students in grades 1-12. Services offered
beyond the mandate for public education are to be selfsupporting, and Alberta
Education funding may not be utilized 1o support these programs.

The allocation of revenues and expenses are reported by program, source, and object
on the Schedule of Program Operations. Respective instruction expenses include the
cost of cerlificated teachers, non-cerfificated teaching assisiants as well as ¢
proportionate share of supplies & services, school adminisiration & instruction support,
and System Instructional Support.

20




WESTWIND SCHOOL DIVISION NO. 74
NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2017
[} Scholarship Endowment Funds
Contributions and income pertaining to scholarship endowment funds are recognized on
the Statement of Operations and must be held in perpetuity in accordance with the
agreement with the donecr, Provisions of the agreement reguire that the principal
balance is maintained. The income may be disbursed for the purposes of the
scholarsnip.  Undisbursed funds earned on endowment principal are recognized as
deferred revenue or as revenue in the year to the extent that stipulations have been
met.

Unredlized gains and losses associated with the endowment are recorded in the
Statement of Remeasurement Gains and Losses,

m) Financial Instruments
A confract establishing a financial instrument creates, at its inception, rights and
obligaticns to receive or deliver economic benefi's. The financial assets and financial
ficbilities porray these rights and obligations in the financial statements. The Division
recognizes a financial instrument when it becomes a party to a financial instrument
contract.

Financial insfruments consist of cash and cash equivalents, accounts receivable, short
term investments, accounts payable and accrued liabilities, debt and other labilities.
Unless otherwise notfed, it is management's opinion that the Division is not exposed to
significant credit and liquidity risks, or market risk, which includes currency, interest rate
and other price risks.

n) Measurement Uncertainty
The precise determination of many assefs and liabilities is dependent on future evenis.
As d result, the preparation of financial statements for o pericd involves the use of
estimates and approximations, which have been made using careful judgment. Actual
results could differ from those estimates. Significant areas requiing the use of
management estimates relate to the potential impairment of assets, rates for
amortization and estimated employee future benefits.

3 ACCOUNTS RECEIVABLE

2017 2016
Allowance Net Net
Gross . . |
Amount for Doubtful| Realizable | Realizable §
Accounts Value Value
Alberta Education - Capital 2,429,628 - 2,429,628 - i
|
Treasury Board and Finance - Supported \
debenture principal 136,800 - 136,800 205,200 |
Treasury Board and Finance - Accrued
interest on supported debentures 6,067 - 6,067 9,124
Federal government 787,580 - 787,580I 250,575
Municipalities 1,000,000 - 1,000,000 2,000,000
Other 332,855 - 332,855 282,861
Total $4.692,930] $ | $4.692.930] $2.747.760
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WESTWIND SCHOOL. DIVISION NO. 74
NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2017

4.  PORTFOLIO INVESTMENTS

Southern Alberta Yind Farm Project
The Division, along with two other school jurisdictions, has invested in the Southern Alberta

Wind Farm project for a total project cost of $6,400,000. The provincial government has
contributed $3,200,000 of matching funds towards the project, with Westwind School Division
No. 74 contributions iotaling $1,091,840. The investment will be repaid over 20 years
including interest. The principal amount outstanding at vear end is $1,267.569 (2016 -

5,

$1.371,586).
Principal repayments in each of the next five fiscal vears and beyond are as foliows:
Principal Interest Total

2018 $ 109,338 $ 40,894 $ 170,234
2019 114,932 55,302 170,234
2020 120,819 49,429 170,234
2021 126,993 43,241 170,234
2022 133,491 36,743 170,234
2023 to maturity 662,003 75,676 737,679
Total Southem Alberta Wind Farm $1,267.569 $321,280) $1,588,849

BluEarth Renewables Inc.

The Division, atong with several other school jurisdiciions, has invested in BluEarth
Renewable's Bull Creek Wind Power Project for a total project cost of $4,000,000. Westwind
School Division No. 74's confribution is $115,793. The investment will be repaid over 25 years
including inferest.  The principal amount outstanding at year end is $108,490 (2016 -

$112,177).
Principai repayments in each of the next five fiscal years and beyond are s follows:
Principal Interest Total

2018 $ 3761 $ 7115 $ 10,874
2019 3,837 7.259 11,094
2020 3,213 7,403 11,314
2021 3.992 7.557 11,544
2022 4,071 7.701 11,772
2023 to maturity 88.916 168,232 257,148
Total Southemn Alberfa Wind Farm $108,4%0 $205,262 $313,752,

It is management's opinion that there has been no impairment during the year.
BANK INDEBTEDNESS

The Division has negetiated a line of credit in the amount of $2,300,000 that bears interest at
the prime ratfe less 0.25%. This line of credit is secured by a borrowing bylaw and a security
agreement, covering dll revenue of the Division. There was no balance at August 31, 2017
(2016 - $0).
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WESTWIND SCHOOL DIVISION NO. 74
NOTES TO THE FINANCIAL STATEMENTS |
For the year ended August 31, 2017

6.

7.

8.

DEFERRED REVENUE

ACCOUNTS PAYABLE AND ACCRUED L!ABII.ITIES
2017 2016
Alberta Capital Finance Authority (Interest on long-term debt - Supported) 6,067 9,124
Other trade payables and accrued liabilities 1,812,237 1,820,930
Total $ 1581 85304 g 1!830 054

ADD: DEDUCT: ADD {DEDUCT):
SOURCE AND GRANT OR FUND TYPE DEFERRED 201672017 2016/2017 2015/2016 DEFERRED
REVENUE Restricted Restricted Funds] Adjustments REVENUE
as at Funds Received/ Expended for Returned as at
Aug. 31, 2016 Recejvable {Paid / Payable) Funds Aug. 31, 2017
Unexpended deferred operating revenue
Alberta Education:
infrastructure Maintenance Renewal 1,873,324 1,230,828 {1,197,728) 1,606,425
COther Alberta Education def'd revenue {specify) - - - -
Nutrition Froject 250,000 (168,123) - 81,871
Building Collaboration and Capacity in Education 113,565 {66,056) - 47,509
Other Deferred Revenue:
School Ganerated Funds 232,882 1,432,002 {1,453,396) - 211,588
Total unexpended deferred operating revenue 3 2106216 % 3025483 1%  {2,885306)] & - | $ 22473935
Unexpended deferred capital revenue (Schedule 2) 478,342 14,037,971 {14,088,918) - 427,397
Expended deferred capital revenue (Schedufe 2) 51,183,082 15,116,803 {2,042,778) - 64,258,007
Total $ 53768510 | % 32181257 | § (18,017,000 § -| § 86932797
EMPLOYEE FUTURE BENEEIT LIABILITIES
Emiployee future benefit liabilities consist of the following:
2007 2014
Cther compensated absences 131,741 129,479
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WESTWIND SCHOOL DIVISION NO. 74
NOTES TO THE FINANCIAL STATEMENTS
t-or the year ended August 31, 2017

9. DEBT

2017 20146
Debentures outstanding at August 31, 2017 have
rates between 7.625% 1o 9.25%. The terms of the
loans range between 20 and 25 years, paymenfs
made annually supported by Alberta Education $ 136800 $  205.200
Total $ 136800 $ 205200

Debenture Debt - Supported
The debenture debt is fully supported by Alberta Finance. Debenture payments due over the
next five years and beyond are as follows:

Principal Interest Total
2017-2018 $ 48,400 112251 % 79,625
2018-2019 68,400 5,613 74,013
2019-2020 - - -
Tatal 136,800 16,838 153,638
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WESTWIND SCHOOL DIVISION NO. 74
NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2017

10. ACCUMULATED SURPLUS:

Detailed Information related to accumulated surplus is available on the Schedule of
Changes in Accumulated Surplus. Accumulated surplus may be summarized as follows:

2017 2016
Unrestricted surplus $ 248,343 1 § 453,196
Operating reserves 1,029,352 880,909
Accumulated surplus (deficit) from operations 1,277,695 1,334,105
Investment in tangible capital assets 5,551,064 5,843,312
Capitaf reserves 1,937,325 1,793,520
Endowments 184,848 184,848
Accumulated remeasurement gains (losses} - -
Accumulated surplus (deficit) $ 8,950,932 % 9,155,785

M Terms of the endowments stipulate that the principal baiance be maintcined
permanently.

The Division has recorded a provision for employee future benefits. Since this provision
reflects estimated future obligations, it is not required to be funded from current operations.
Accumulated surplus [deficit) may be adjusted as follows:

2017 2016
Accumulated surplus (deficit) from operations 3 1,277,695 $ 1,334,105 |
Deduct: School generated funds included in accumulated
surplus (Note 11) - z
Adjusted accumulated surplus (deficit) from operations =/ $ 1,277,695 | $ 1334 105

@ Accumulated surplus represents funding availabie for use by the Division after deducting
funds committed for use by the scheols.
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WESTWIND SCHOOL DIVISION NO. 74
NOTES TO THE FINANCIAL STATEMENTS ;
For the year ended August 31, 2017 i

11. SCHOOL GENERATED FUNDS

2017 2016
School Generated Funds, Beginning of Year § 232,892] $ 194,247
Gross Receipts:
Fees 410,509 351,255
Fundraising 846,801 756,433 !
Gifts and donations 55,571 29,635
Grants to schools - - E
Other sales and services 119,211 123,611
Total gross receipts 1,432,092 1,260,934
Tolal Related Expenses and Uses of Funds 608,876 521,105
Total Direct Costs Including Cost of Goods Sold to Raise Funds 844 5201 701,184
School Generated Funds, End of Year 3 2115881 § 38,645
Balance included in Deferred Revenue® $ 211,588] $ 232,892
Balance included in Accumulated Surplus (Operating Reserves)** $ 1% -
12. CONTRACTUAL OBLIGATIONS ‘
2017 2016 |
Building projects $ 15,846,160 | $ 28,838,831
Cisco 591,691 -
CSI Leasing 469,784 664,177
Ricoh 231,314 377,407
CSl Leasing 77,247 -
Total 5 17,216,196 | $ 29,880,415

Building projects: The Division s committed fo capital expenditures on modemization
projects in Magrath and Stirfling. An estimated $8,548,332 remains on the Magrath contract
which is projected to be completed in August 2018. The Siiring project has an estimatad
$7.297,828 remaining on the project which is projected to be completed in August 2018.

Cisco: The Division has committed fo a 36 month lease for software. The lease will expire in
January 2020.

CSI Leasing: The Division has committed to a 48 month lease for computer equipment. The
lease will expire in January 2020.

Ricoh: The Division has commitied to a 60 month lease for photocopiers. The lease will expire
in March 2019,

CSl Leasing: The Division has committed fo a 36 month lease for computer equipment. The
lease will expire in February 2020,
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WESTWIND SCHOOL DIVISION NO. 74
NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2017

13, CONTINGENT LIABILITIES

The Division is a member of Alberta School Boards Insurance Exchange (ASBIE). Under the
terms of its membership, the Division could become liable for its proportionate share of any
claim losses in excess of the funds held by the exchange.

14, RELATED PARTY TRANSACTIONS

All entities that are consolidated in the accounts of the Government of Alberta are related
parties of school jurisdictions. These include government departments, heaith authorities,
post-secondary institutions and other schoaol jurisdictions.

Balances Transactions
Financial

Assets (at

costornet | Liabilities (at

realizable amortized Revenues Expenses

value) cost)
Government of Alberta {GOA):
Alberta Education

Unexpended deferred capital revenue

427,397
5izse005] |
48,560,543

Expended deferred capital revenue

Grant revenue & expenses

Alberta Treasury Board and Finance (Principal)

Alberta Treasury Board and Finance (Accrued interest) 16,838
Other:
Other Related Parties {FCSS) - - 35,000 -
Other Related Parties (Advanced Education) - - 215,602 -
Other Related Parties (AHS Liaison Funding) - - 63,788 -
TOTAL 2016/2017 5 ] $ 48,891.771) &

TOTAL 2015/2016 D 214.324] § 4] $ 478451231 §

15. ECONOMIC DEPENDENCE ON RELATED THIRD PARTY

The Division’s primary source of income is from the Alberfa Government. The Division’s ability
to continue vigble operations is dependent en this funding.

16. BUDGET AMOUNTS

The budget was prepared by the Division and approved by the Board of Trustees on May 31,
2014. Itis presented for information purposes only and has not been audited.

17. SUBSEQUENT EVENTS
Subsequent fo yearend the Division enfered info a lease with CSI Leasing for kitchen
eguipment cf the Stiring and Magrath schools with expected annual payments of $117,570
for a period of four years.

18. COMPARATIVE FIGURES

The comparative figures have been reclassified where necessary fo conform to the
2016/2017 presentation,
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SCHEDULE g 56
UNAUDITED SCHEDULE OF DIFFERENTIAL FUNDING
for the Year Ended August 31, 2017 {in dcliars)
PROGRAM AREA
First Nations, English as a Small Schools by
Metis & Inult ECS Program Unit | Second Language Inclusive Necessity
{FNMID Funding (PUF} (ESL) Education (Revenue only}

Funded Students in Program 288 121 120
Federally Funded Students 264
REVENUES

Alberta Education allocated funding 5 346,850 2,636,914 | § 140,783 | § 3,009,119 503,191

Other funding allocated by the board to the program - - $ - 3 - i -

TOTAL REVENUES 346,950 2,838914 | § 140,783 | § 3,009,119 503,191
EXPENSES {Not allocated from BASE, Transportation, or other funding)

Instructional certificated salaries & benefits 11,000 16614961 § - -

Instructional non-certificated salaries & benefits 490,664 230,776 201,802 ] % 3,100,478

SUB TOTAL § 501,664 1,892,272 1 § 201,802] % 3,100,478

Supplies, contracis and services 54,034 044642 | § 51021 % 96,703

Program pfanning, monitoring & evaluation - b - b - 3 -

Facilities (required specifically for program areal b - - 3 - $ -

Administration {adminisirailve salaries & services) b - 5 - b - -

Other (please describe) § - 3 - b - -

Other (please describe) $ - ] - b - -

TOTAL EXPENSES 3 555,698 | § 2,836,214 | § 206,004 | § 3,197,181

NET FUNDING SURPLUS {SHORTFALL) 3 (208,748) $ - 5 (66,121} § (188,062)
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School Jurisdiction Code: 0056
SCHEDULE 11 Average Estimated # of Students Served Per Meal:| 398.00 _
UNAUDITED SCHEDULE OF NUTRITION PROGRAM EXPENDITURES
for the Year Ending August 31, 2017
| Budget 2017 2017
REVENUES
Alberta Education b 250,000 | $ 250,000
TOTAL REVENUES ] 250,000 ] § 250,000
EXPENSES
Salaries & Benefits FTE
Project Coordinator $ 276015 220
Cook $ - $ -
Kitchen Staff {15 hrs per week) $ 2400018 24,000
Custodial Staff (10 hrs per week} $ 6,000 % 6,000
Other (please describe) $ - $ -
Food Supplies $ 168,500 | $ 69,104
Office Supplies $ 2,000 $ 1,000
Small Kitchenwares {e.g. toaster, measuring cups/spoons, bowls, cutting boards) $ 2,000 % 1,289 }
Non-Capitalized Assets |
Microwave 8 - [ -
Refrigerator $ 8,9501% 10,938 |
Stove $ 4,4951% 4,995
Tables $ - $ -
Dishwasher $ 49951 % 4,995
Tables and Chairs 3 45001 % 7,242 :
Tarp/Shelving/Food Processor/Blenders/Griddles $ 53001 % 33,784
Training {e.9. workshops, training materials) $ 4000]% - |
Contracted Services (please describe) 3 1,000 | $ -
Other Expenses
Kitchen Aprons $ 250 | $ 340
Food Delivery $ 2,750 | % 2,606
Breakfast bins $ 5001% 596
Contingency for travel and subsistence $ 8,0001 % 1,020
TOTAL EXPENSES $ 250,000 ] 168,122
|
ANNUAL SURPLUS/DEFICIT {3 IR E 81,871 \
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