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CHARTERED PROFESSIONAL ACCOUNTANTS
INDEPENDENT AUDITOR'S REPORT

To the Board of Trustees of the
Westwind School Division No.74

We have audited the accompanying financial statements of Westwind School Division No.74, which
comprise the statement of financial position as at August 31, 2018, and the statements of operations,
change in net debt, remeasurement gains and losses, and cash flows for the year ended August 31,
2018 and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due fo fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s intemat controtl. An audit also includes evaluating the appropriateness of
accounting policies used and the reasenabieness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained in our audit is sufficient and appropriate to
provide a basts for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Westwind School Division No.74 as at August 31, 2018, and the results of its operations, changes in its
net debt, remeasurement gains and losses, and its cash flows for the year ended August 31, 2018 in

accordance with Canadian public sector accounting standards.
Lethbridge, Alberta

November 22, 2018 Chartered Professional Accountants
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School Jurisdiction Code: 56
STATEMENT OF FINANCIAL PDSITION
As at August 31, 2018 (in dollars)
2018 2017
EINANCIAL ASSETS
Cash and cash equivalents {Schedule 5) E 2,767,266 | § 2,012,205
Accounts receivable (net after allowances) {Note 3} 3 4,728,101 | $ 4,692,930
EPcm’oIio investments {Schedule 5; Note 4) | § 1,262,960 | § 1,376,058
fother financlal assets $ - $ -
Total financial assets $ 8,768,327 | § 8,081,194
LIABILITIES
Bank indebtedness {Note 5) $ - § -
Accounts payabla and accrued liabilities {Note 6) $ 2924410 | % 1,818,304
Deferred revenue (Note 7} $ 83,113,007 | § 66,932,797
Employee future benefils labilitios {Note 8) 5 133,376 | § 131,741
Liability for coniaminated sites $ - $ -
Other liabilities $ - $ -
Debt
Supported: Debentures and other supported debt (Note 9) $ 68,400 | $ 136,800
Unsupperted:  Debentures and capital loans $ - $ -
Morigages $ - % -
Capital loases $ - $ -
Total liabllitles $ 86,239,193 | $ 69,019,642
Net debt B (77,480,866)| $ (60,938,448)
INON.FINANCIAL ASSETS
Tangible capital assels (Schedule 8)
Land $ 656,541 | $ 658,541
Construction in progress $ 38,600,273 | $ 20,947,621
Buiidings $ 84,864,878
Less: Accumuiated amortization 3 (39,121,115} $ 45,743,763 | & 46,313,607
Eqguipment $ 535,486
Less: Accumutated amortization § (535,486)| $ - $ 54,194
Vehicles $ 5,810,815
Less: Accumutated amortization 5 (3,602,598)| $ 2,418,217 1% 1,837,109
Computer Equipment $ -
Less: Accurnuiated amortization $ - $ - $ -
Total tangible capital assets 3 87,208,794 1 $ 69,808,072
Prepald expenses $ 79224 | % 80,308
Other non-firancial assets 3 - % -
Total non-financial assets 5 87,288,018 | § 68,889,380
Accumulated surpius (Schedule 1; Note 10) [ § 9,807,152 | § 8,960,932
Accumulating susplus / {defici) is comprised of:
Accumulated operating surpius (deficit) 3 9,807,152 | $ 8,950,932
Accumulated remeasurement gains (losses) $ - ] -
$ 9,807,152 | § 8,950,032

Contractual obligations

Contingent liabilities

{Note 12)
{Nofe 13)

The accompanying notes and schedules are part of these financial staterments,




School Jurisdiction Gode: 56
STATEMENT OF OPERATIONS
For the Year Ended August 31, 2018 {in dollars)
Budget Actuat Actual
2018 2018 2017
REVENUES
Alberta Education $ 50,444,228 | § 50,228,683 | § 48,560,543
Other - Govemnment of Alberta $ 11,225 | § 11225 § 16,638
Federal Government and First Nations $ 2,858,822 | § 2578,285 | § 2474,299
Other Alberta school authorities $ o ks - |8 .
Cut of province authotltles $ ) $ - $ -
Aiberta municlpalities-special tax levies $ 55,000 | 3 16,742 63,788
{Property faxes $ - $ - $ -
Fees (Schedule 8) $ 702,005 | $ 531476 | $ 626,081
Other sales and services $ 327,676 | $ 459,204 | § 473,515
Investment income 3 113,872 $ 163,069 | § 119,968
Gifts and donations $ 40378 | $ 103,608 | $ 93,170
Rental of facilities $ 500 | % - |8 -
Fundraising 5 519,874 | ¢ 766,436 | $ 864,460
Gains on disposal of capital assets ¥ " 3 75261 % 13,038
Other revenue $ 26,500 § 9076 | § 18,802
Total revenues $ 55,139,080 $ 54,866,230 | 53,324,497
EXPENSES
nstruction - ECS $ 3,754,029 1 3,849,268 | ¢ 3,767,806
Instruction - Grades 1- 12 $ 35305413 1 3 39,443,714 | ¢ 39,392,242
Plant operations and maintenance {Schedute 4} $ 6,854,209 1 § 5913266 $ 5,684,106
Transportation $ 2,119,306 | $ 2222492 | ¢ 2095979
Board & system administration § 2,496,862 | § 2,692,405 5 2,366,720
External services § 208,027 | $ 199,865 | ¢ 202,407
Total expenses $ 54,737,936 | $ 54,321,010 | § 53,529,350
[Operating surplus {deficit} $ 401,144 1% 545220 | § (204,853}

The accompanying notes and schedules are part of these financial statements.




School Jurisdiction Code: 8§

STATEMENT OF CASH FLOWS
For the Year Ended August 31, 2018 {in dollars)

2018 2017

CASH FLOWS FROM:

A, OPERATING TRANSACTIONS

Operaling surplus {deficit) | $ 645,220 | g {204.853)
Add {Deducl) ifems not affecting cash;

Tolat amortizalion expensse $ 2,827,593 | § 2,638,735
Gains on disposal of tanglible capital assefs $ {7,526} 3 (13,938)
Losses on disposal of tangible capital assets $ ~ 13 -
Expended deferred capital revenue recognition $ (2,182,025)| $ {2,042,778)
Deferred capital revenue write-down / adjusiment 3 76,104 | § -
Donatlens in kind $ - 13 -
Changes in;
Accounts zecelvable $ (351713 & (1.945.170)
Prepaids 3 1084 1§ (2,549)
Other financlal assets $ - 3 -
Man-financial assets 3 - 18 .
Accounts payable, accrued and other liabilities 3 1,106,106 | § {11,750}
Defareed revenia (excluding EDCR) $ 47,007,395 | § 15,207,035
Employee future Senefit lizbllities % 1635] % 2,262
Endowment $ 311,000 | § -
Total cash flows from operating transactions 3 19,741,415 { § 13,627,897
B. CAPITAL TRANSACTIONS
Parchases of langible capilal assels
Land 3 -3 "
Buildings $ {18,325,075)| $ {15,116,803)
Equipment 3 - 15 -
Vehicles 3 {745,568 § (371,104)
Computer equipment 3 -3 e
Net proceeds from disposal of unsupported capital assefs 3 39,5680 | $ 80,430
Other {describe} 3 - 1% -
Total cash flows from capital transactions $ {19,031,053)] $ {15,407 A77)
C. INVESTING TRANSACTIONS
Purchases of portiollo nvestments $ - 1% -
Dispositions of portfofio investments $ 143,009 | $ 107,704
Remeasurement {gains} iosses reclassified to the stalement of operations $ - 18 -
Other (describa) 3 - 5 -
Other (describe) 3 - 18 .
Total cash flows from lnvesting transactions $ 113,099 1 § 107,704
0, FINANCING TRANSACTIONS
Issue of debt 3 - 3 -
Repayment of debt $ {68,400)] 3 {68,400}
Other facters affecting debt {describe) $ -
Issuance of capifal leasas 3 - i .
Repayment of capital feases % - 1s -
Other (describe) $ - 18 -
Clher (describe) $ - $ -
Total cash flows from financing transactions $ (68,400}| $ (68,400)
Increase {decrease) in cash and cash equivalents $ TEE061 1S (4,740,276)
Cash and cash equlvalents, at beginning of year 3 2,012,205 | $ 3,752,481
Gash and cash equivalents, at end of year $ 2,767,265 { $ 2,012,205

The accompanying rotes and schedules are part of these financial stalements.



School Jurisdiction Code:

STATEMENT OF GHANGE iN NET FINANCIAL ASSETS (NET DEBT)

Eor the Year Ended August 31, 2018 {in dollars}

56

2018 2017
QOperating surplus (deficit) 3 545,220 | {204,853}
Effect of changes in tangible capital assets
Acquisition of tangible capital assets $ (20,259,377)| $ {15,487,807)
Amotlization of tangible capital assels $ 2827593 (% 2,638,735
Net carrying value of tangible capital assets disposed of 3 32,082 [ $ 67,395
Write-down carrying value of tangible capital assets $ - $ -
Other changes $ - $ -
Total effect of changes in tangible capital assets 3 {17,399,722)| $ (12,781,777)
Changes in:
Prepaid expenses $ 1084 1§ {2,549}
Gther non-financial assets $ - % .
Net remeasurement gains and (losses) - I8 -
Endowments 311,000} $ -
Increase {decrease) in net financial assets (net debt) (16,542,418 § (12,988,179)
Net financial assets (net debt) at beginning of year {60,938,448)| (47,949,269)
Net financial assets (net debt) at end of year (77,480,866)| $ {60,938,448)

The accompanying notes and schedules are part of these financial statements.




School Jurisdiction Code:

STATEMENT OF REMEASUREMENT GAINS AND LOSSES

For the Year Ended August 31, 2018 (in dollars)

56

2018

2017

Accumulated remeasurement gains (losses) at beglnning of year $

Prior Period Adjusiment 1 (Describa)

Prior Period Adjustment 2 (Describe)

Unrealized gains (losses) atiributable to:

Porfolio investments $

Other %

Amcunts reclassified to the statement of operations:

Portfolio jnvestments [

Other §

Net remeasurement gains (losses) for the year I 3
Accumulated remeasurement gains (losses) at end of year I $

The accompanying notes and schedules are part of these financlal statements.
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SCHEDULE 2
SCHEDULE OF CAPITAL REVENUE
[EXTERNALLY RESTRICTED CAPITAL REVENUE ONLY)
for the Year Ended August 31, 2018 Gn doliars)
Unexpended Deferted Capital Revenue
Preceeds on Unexpended
Disposal of Deferred
Provincially Surpius from Provinclally Capital Expanded
Approved Provincially Funded Revente from Pafarred
& Funded Approved Tangible Capital Other Capital
Projacts ™ Projects ™ Assets D Sourcas '™ Revenue
Balance at August 31, 2017 ) § 350,842 1 35 = 3 76,555 | & - $ 684,258,006
Prior period adj ks $ - 1% - |$ - 15 - 1§ -
Adjusted Balance, August 31, 2047 § 350,842 | § - 5 76,555 | § - $ 64,258,008
Add:
Unexpended capital revenue received from:
Alpesta Education capital funding (excl. IMR) 3 7,860,826
Alberta infrastructure schaol building & modular projects $ 4,588,610
Infrastructure Malntanance & Renewal capilel relatad 1o schoo! facililies $ 2,476,855
Other sources: Village of Stiring $ - $ 257,988
Other sources: $ - $ -
Unexpended capital revenue recelvable from:
Albetta Education capital funding (excl. tMR) 3 -
Alberta Infrastructure school building & moduiar projects $ 3,116,726
Othar sourges: $ . 3 -
Other sources: $ - 3 -
Interast @arned on unexpended capital revenug 5 181% - 13 - 1% -
Other unexpended capltal revenue: $ -
Proceeds on disposition of supported capital $ PO -
Insurance proceeds {and related Intarest) - $ -
Donated tangiole capital assets: 3 -
Albaria (nfrastructure managad projecls $ 1,188,736
Transferred in {out) tangible capltal assels (amortizable, @ net book value) 3 -
Exparitled capilat revenus - current year $ {18,180,439)| § - 3 - l $ - $ 18,180,438
Surplus funds approved for future projeci(s) $ - 5 -
Other adjustments: $ - 18 - 13 - 1 $ - 13 -
Dedusat:
Suppoarted tangible capilal dispositions $ -
Oiher adjustments: Adjustment for nen-allowable IMR Expensesf $ - 13 - 1% - | $ - 8 76,104
Capilal revenua recognized - Atberia Education § 2,182,025
Capital revenue recognized - Olher Government of Alberla 3 -
Capital revenue recognized -~ Other revenue $ hd
Bal at August 31, 2018 $ 213,338 | § - $ 76.855 I $ 257,988 | % 81,369,052
(o] 8 © [(*)]

Balance of Unexpended Deferred Capilal Revenue at August 31, 2018 {A} + (8) + (C) + (D}

B

547.331_|

Unexpented Deferred Capifal Ravenue

{A) - Reprasents funding received from the Government of Albarta lo be used loward the acquisition of new approved tangible capital assels with restricled uses anly. Please specify depariment

If funds raceived from a source olher than Alberta Education.

(B) - Represents any surpius of funding over cosls from column (A} approved by Minister for future capltal expenditures wilh restricted uses anly.
{C) - Represents proceeds on disposal of provinclatly funded reslicled-use capilat assels to be expended on approvad capitat assels per 10{2)(a} of Disposition of Proparty Reg. 181/2010.
{D) - Represents capital ravania received from enfitlies OTHER THAN the Government of Alberta for the acquisilion of restsicted-use tangible capital assels.

1
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SCHEDULE 5 School Jurisdiction Code: 56
SCHEDULE OF CASH, CASH EQUIVALENTS, AND PORTFOLIO INVESTMENTS
for the Year Ended August 31, 2018 (in dollars)
Cash & Cash Equivalents 2018 2017
Average
Effective
(Market) Yield Cost Amortized Cost{Amortized Cost
Cash 8 1,767,266 § 1,767,268 $ 1,092,208,
Cash equivalents
Gevernment of Canada, direct and guaranteed 0.00% - - -
Provincial, direct and guaranteed 0.00% - -
Corporate 0.00% - - -
Municipal 0.00% - - -
Pooled investment funds 0.00% - - -
Other, including GIC's 1.91% 1,000,000 1,000,000 1,000,000,
Tolal cash and cash equivalents 060% % 2ver2e8] § 2767266 5 3072905
See Note 3 for additional detalil.
Portfolic Investments 2018 2017
[~ Average
Effective
{Market) Yield Cost Fair Value Batance Balance
Long term deposits 0.00%| $ -| -l § - % -
Guaranteed Investment cerlificates 0.00% - - - -
Fixed income securifies
Government of Canada, direct and guaranteed
0.00%| $ 1 | s K .
Provincial, direct and guaranteed 0.00% - - - -
Municipal 0.00% " - - -
Corporate 0.00% - - - -
Pooled investment funds 0.00% - - - -
Total fixed income securities 0.00% - - - i
Equities
Canadian 0.00%! $ -1 % -l 8 1% -
Foreign 0.00% - - - -
Total equities 0.00% - - - .
ISuppfemental integrated pension plan assets 0.00%f $ -8 M 1% -
[Restricted investments 0.00% - - - i
Southern Alberla Wind Farm Profect 4.89% 1,158,231 1,158,231 1,158,231 1,267,569
Bl Earth Renewables Inc. 10.00% 104,729 104,729 104,729 108,490
Total portfolio investments 531%| .5 1262980 & 1262960] § 1262960f $ 1,376,059
See Note 5 for additional detail.
The following represents the maturity structure for portfolio investments based on principal amount:
2018 2017
Under 1 year 9.4% 8.2%
1to 5 years 54.6% 37.2%
6 to 10 years 31.4% 49.7%
11 to 20 years 4.1% 3.6%
Over 20 years 0.5% 1.3%
100.0%| 160.0%
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WESTWIND SCHOOL DIVISION NO. 74
NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2018

AUTHORITY AND PURPOSE

Westwind School Division No. 74 (the Division} delivers education programs under the
authority of the School Act, Revised Statutes of Alberta 2000, Chapter S-3.

The Division receives funding for instruction and support under Education Grants Regulation
(AR 120/2008). The regulation allows for the setting of conditions and use of grant monies.
The Division is limited on certain funding dllocations and administration expenses.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with the CICA Canadian
public sector accounting standards {PSAS). The financial statements have, in management's
opinion, been properly prepared within reasonable limits of materidlity and within the
framework of the accounting policies summarized below:

a) Cash and Cash Equivaients
Cash and cash equivalents include cash and investments that are readily convertible fo
known amounts of cash and that are subject to an insignificant risk of change in value.,
These short-term investments have a maturity of three months or less at acquisition and
are held for the purpose of meeting short-term cash commitmenis rather than for
investing.

b) Accounts Receivable
Accounts receivable are shown net of allowance for doubtful accounts.

c} Portfolio Investments
The Division has investments in GIC's that have a maturity of greater than 3 months.
GIC’s not quoted In an active market are reported at cost or amortized cost.

d) Tangible capital assets
The following criteria applies:

» Tangble capital assets acquired or constructed are recorded at cost which
includes amounts that are directly related to the acquisition, design. construction,
development, improvement or betfterment of the asset. Cost dlso includes
overhead directly atfributable to construction as well as inferest costs that are
direcily attributable fo the acquisition or construction of the asset.

» Donated tangible capital assets are recorded at their fair market value atf the
date of donation, except in circumstances where fair value cannot be
reasonably determined, when they are then recognized af nominal value.
Transfers of fangible capital assets from related parties are recorded at original
cost less accumulated amortization.

e«  Work-in-progress is recorded as a transfer to the applicable asset class atf
substantial completion.

s Buildings include site and leasehold improvements as well as assets under capital
lease,

s Sites and buildings are written down to residual value when conditions indicate
they no longer contribute to the ability of the Division to provide services or when
the value of future economic benefits associated with the sites and buildings is
less than their net book value. For supported assefs, the write-downs are
accounted for as reductions to Expended Deferred Capital Revenue.

Buildings that are demolished or destroyed are written-off.
Tangible capital assets with costs in excess of $5,000 are capitalized.
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WESTWIND SCHOOL. DIVISION NO. 74
NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2018

d)

e}

f)

Tangible capital gssets, continued

» Leases thaf, from the point of view of the lesses, transfer substantially all the
benefits and risks incident to ownership of the property to the Board are
considered capital leases. These are accounted for as an asset and an
obligation. Capital lease obligations are recorded at the present value of the
minimum lease payments excluding executor costs, e.g., insurance, maintenance
costs, efc. The discount rate used to determine the present vaive of the lease
payments is the lower of the Division's rafe for incrementol borowing or the
interest rate implicit in the lease.

« Tangible capital assets are amorlized over their estimated useful lives on «
straight-line basis, at the following rates:

Equipment and furnishings 5 years
Vehicles & Buses 5to 10 years
Buildings 25 to 50 years

Deferred Revenue

Deferred revenue includes coniributions received for operations which have stipulations
that meet the definition of a liablity per Public Sector Accounting Standard (PSAS) PS
3200. These contributions are recognized by the Division once it has met all eligibility
criteria to receive the coniributions. When stipulations are met, deferred revenue is
recognized as revenue in the fiscal year in a manner consistent with the circumstances
and evidence used to support the initial recognition of the contribuiions received as o
liabilify.

Deferred revenue diso includes contributions for capital expenditures, unexpended and
expended:

a. Unexpended Deferred Capital Revenue
Unexpended Deferred Capital Revenue represent externally restricted supported
capltal funds provided for a specific capital purpose received or receivable by
the Division, but the relafed expenditure has not been made at year-end. These
contributions must also have stipulations that meet the definition of a liability per
PS 3200 when expended.

b. Expended Defered Capital Revenue
Expended Defered Capital Revenue represent externally restriicted supported
capital funds that have been expended but have yet to be ameortized over the
useful life of the related capital asset. Amortization over the useful life of the
related capital asset is due to cerfain stipulations related to the contributions that
require the Division fo use the asset in a prescribed manner over the life of the
associated asset.

Employee Future Benefils
The Division provides certdin post-employment benefifs including vested and non-vested
benefits for certain employees pursuant to certain contracts and union agreements.

The Division accrues its obligations and related costs including bofh vested and non-
vested benefits under employee future benefit plans. Benefits include defined-benefit
retrement plans, vested or accumulaling sick leove, early retirement,
retrement/severance, job-fraining and counseling, post-employment benefit
continuation, vacation, overfime, death benefits, and various qualifying compensated
absences.
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WESTWIND SCHOOL DIVISION NO. 74
NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2018

gl

hj

Operafing and Capital Reserves
Certain amounts are infemally or externally restricted for future operating or capital

purposes. Transfers to and from reserves are recorded when approved by the Board of
Trustees. Capifal reserves are restricted to capital purposes and may only be used for
operating purposes with approval by the Minister of Education. Reserves are disclosed in
the Schedule of Changes in Accumulated Surplus,

Revenue Recognition
Revenues are recorded on an accrual basis. Instruction and support allocations are

recognized in the year to which they relate. Fees for services related to courses and
programs are recognized s revenue when such courses and programs are delivered.

Volunteers contribute a considerable number of hours per year fo schools to ensure that
certain programs are delivered, such as kindergarten, funch services and the raising of
school generated funds. Contributed setvices are not recognized in the financial
statements.

Eligibility criteria are criteria that the Division has to meet in order to receive certain
confributions. Stipulations describe what the Division must perform in order fo keep the
confributions. Contributions without eligibility criteria or stipulations are recognized as
revenue when the contributions are authorized by the fransferring government or entity.
Contributions with eligibility criteria but without stipulations are recognized Qs revenue
when the coniributions are authorized by the transferring government or entity and all
eligibility critefia have been met.

Confributions with stipulations are recognized as revenue in the period the stipulations
are met, except when and to the extent that the contributions give rise to an obligation
that meets the definition of a liability in accordance with Section PS 3200. Such liabilities
are recorded as deferred revenue. The following items fall under this category:

» Non-capital contributions for specific purposes are recorded as deferred revenue
and recognized as revenue in the year the stipulated related expenses are
incurred;

Unexpended Deferred Capital Revenue; or
Expended Deferred Capital Revenue.

Expenses
Expenses are reported on an accrual basis. The cost of alf goods consumed and services

received during the year is expensed.

Allocation of Costs
s Actual salaries of personnel assigned fo two or more programs are adllocated
based on the fime spent in each program.
« Employee benefits and allowances are dllocated fo the same programs, and in
the same proportions, as the individual's salary.
« Supplies and services are dllocated based on actual program identification.
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WESTWIND SCHOOL DIVISION NO. 74
NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2018

)

Pensions
Pension costs included in these statements comprise the cost of employer confributions
for current service of employees during the year.

The current and past service costs of the Alberfa Teachers Retirement Fund are met by
contributions by active memibers and the Government of Alberta. Under the terms of the
Teachers Pension Plan Act, the Division does not make pension contributions for
certificated staff. The Government portion of the cument service coniribution to the
Alberta Teachers Retirement Fund on behalf of the Division is included in both revenues
and expenses. For the school year ended August 31, 2018, the amount coniributed by
the Government was $2,731,051 {2017 - $2,681,280).

The school board parficipates in a mulii-employer pension plan, the Local Authorities
Pension Plan, and does notf report on any unfunded liabilifies. The expense for this
pension plan is equivalent to the annual contributions of $848,267 for the year ended
August 31, 2018 (2017 - $874,820), At December 31, 2017, the Local Authoritiss Pension
Plan reported a surplus of $4,835,515,000 (2016 deficiency of $637.357.000),

Program Reporting
The Division's cperations have been segmented as follows:

* ECS-Grade 12 Instruction: The provision of Early Childhood Services education and
grades 1 - 12 instructional services that fall under the basic public education
mandate.

« Plant Operations and Mainfenance: The operation and mainfenance of all school
buildings and maintenance shop facilities.

« Transpoertation: The provision of regular and special education bus services {to and
from school}, whether confracted or board operated, including transportation
facilities.

« Board & System Adminisiration: The provision of board governance and system-
based / central office administration.

« External Services: All projects, activities, and services offered outside the public
education mandate for ECS children and students in grades 1-12. Services offered
beyond the mandate for public education are to be selfsupporting, and Alberta
Education funding may not be utilized fo support these programs.

The allocation of revenues and expenses are reported by program, source, and object
on the Schedule of Program QOperations. Respective inshruction expenses include the
cost of certificated ieachers, non-certificated feaching assistants as well as a
proportionate share of supplies & services, school administration & instruction support,
and System Instructional Support.
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WESTWIND SCHOOL. DIVISION NO. 74
NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2018

i} Scholarship Endowment Funds

Contributions and income pertaining o scholarship endowment funds are recognized on
the Statement of Operations and must be held in perpetuity in accordance with the
agreement with the donor. Provisions of the agreement require that the principal
balance is maintained. The income may be disbursed for the purposes of the
scholarship.  Undisbursed funds earned on endowment principal are recognized as
deferred revenue or as revenue in the year to the extent that stipulations have been
met.

Unredlized gains and losses associated with the endowment are recorded in the
Statement of Remeasurement Gains and Losses.

m) Financial Insfruments
A contract establishing a financial instrument creates, ot its inception, rights and
obligations to receive or deliver economic benefits. The financial assets and financial
liabiliies portray these rights and obligations in the financial statements. The Division
recognizes a financial instrument when it becomes a party fo a financial instrument
contract,

Financial instruments consist of cash and cash equivalents, accounts receivable, short
term investments, accounts payable and accrued iiabilities, debt and other kabilities.
Uniess otherwise noted, it is management's opinion that the Division is not exposed to
significant credit and liquidity risks, or market risk, which includes currency, interest rate
and other price risks.

n} Measurement Uncertdinty
The precise determination of many assets and liabilities is dependent on future events.
As a result, the preparation of financial statements for a period involves the use of
estimates and approximations, which have been made using careful judgment. Actual
results could differ from those estimates. Significant areas requiring the use of
management estimates relate to the potential impairment of assets, rates for
amortization and estimated employee future benefits.

o} Change in Accounting Policy
The division has prospectively adopted the following standards from September 1, 2017:
PS 3210 Assets, which are reflected in Schedule 6 and P$2200 Related Party Disclosures,
which are reflected in Note 14,

p} Fulure Accounting Changes
The Public Sector Accounting Board has issued the following accounting standards:

« P35 3430 Restructuring Transaction (effective April 1, 2018).
This standard provides guidance on how to account for and report restructuring
fransactions by both fransferors and recipients of assefs and/or liabilities, fogether
with related program or operating responsibilities.

« PS 3280 Asset Retirement Obligations {effective April 1, 2021)

Effective April 1, 2021, this standard provides guidance on how to account for and
report d liability for refirement of a fangible capital asset.

Management is currentily assessing the impact of these standards on the financial
sfatements.
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WESTWIND SCHOOL DIVISION NO. 74
NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2018

ACCOUNTS RECEIVABLE

2018 2017
Allowance for
Doubfful Net Redlizable | NetReadlizable

Gross Amount Accounts Value Value
Alberta Education - Capital 4,043,733 4,063,733 2,429,628
Treasury Board and Finance - Supporied
debenture principal 68,400 - 68,400 136,800
Treasury Board and Finance - Accrued interest
on supported debenture 3,033 - 3,033 6,067
Federal government 474,221 - 474,221 787,580
Municipalities - - - 1,000,000
Other 118,714 - 118,714 332,855
Total $ 4,728,1011% - 1% 4,728,101 1 § 4,692,930

PORTFOLIO INVESTMENTS

Southern Alberta Wind Farm Project
The Division, along with two other school jurisdictions, has invested in the Southern Alberta

Wind Farm project for a total project cost of $6,400,000. The provincial govermment has
contributed $3,200,000 of maiching funds towards the project, with Westwind School Division
No. 74 contributions totaling $1,091,840. The investment will be repaid over 20 years
including interest. The principal amount outstanding at vear end 1s $1.158,231 (2017 -

$1.267,569).
Principal repayments in each of the next five fiscal vears and beyond are as follows:.
Principal Interest Total

2019 $ 1149320 3 55302 § 170,234
2020 120,812 49,422 170,234
2021 126,993 43,241 170,234
2022 133,491 36,743 170,234
2023 140,320} 29,914 170,234
2024 o maturity 521,683 45,764 567,447
Total Southern Alberia Wind Farm $ 1158231 $ 260384 3 1.418.617

BluEarth Renewables Inc.

The Division, dlong with several ofher school jurisdictions, has invested in BluEarth
Renewable's Bull Creek Wind Power Project for a total project cost of $4,000,000. Westwind
School Division No. 74's contribution is $115,793. The investment will be repaid over 25 years
including interest. The principal amount outstanding at year end is $104,729 (2017 -

$108,420).
Principal repayments in each of the next five fiscal yvears and beyond are as follows:
Principal interest Total

2019 $ 3,837 B 7.259 $ 11,096
2020 3,913 7,403 11,314
2021 3,992 7,552 11,544
2022 4,071 7,701 11,772
2023 4,152 7,854 12,008
2024 to maturity 84,764 160,375 245,139
lotal Southem Alberta Wind Farm $104729] § 198,144 302.8795

Itis management’s opinion that there has been no impairment during the year.
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WESTWIND SCHOOL DIVISION NO. 74
NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2018

BANK INDEBTEDNESS

The Division has negotiated a line of credit in the amount of $2,300,000 that bears inferest at
the prime rate less 0.25%. This line of credit is secured by a borrowing bylaw ond a security
agreement, covering all revenue of the Division. There was no balance af August 31, 2018
{2017 - $0J.

ACCOUNTS PAYABLE AND ACCRUED LIABILITIES
2018 2017
Alberta Capiial finance Authority {Interest on fong-term debt - supported) 3,033 6.067
First Nations 212,989 -
Scholarship 16,344 -
Other trade pavables and qccrued liabilities 2,692,044 1,812,237
Total $ 29244101 § 1,818,304
DEFERRED REVENUE
peduch:
Add: 2017/2018 2017/2018 Add [Deduct):
befered Reshicted funds | Reshicted funds 20156/2017 Defered
Revenue as at received/ expended (pald/} Adjustments for | Revenue as at
SOURCE AND GRANT OR FUND TYPE August 31, 2017 receivable payable) refurned funds | August31, 2018
Unexpended defered operaling revenue
Alberta Educalion:
Infrastruciure Maintenance Renewal 1,905,425 1,414,197 {1.771,481) {759,381) 789,760
Other Alberta Education defered revenue (specify) - - - - -
Nutrition Program 81,871 250,000 {331,871} - -
Building Collaboration gnd Capacity in Education 47,509 90,490 {63.171) - 74,788
Innovaiion in First Naiiens Education - E51,740 - - 151,740
Cther Deferred Revenue: -
School Generaied Funds 211,588 1,284,973 {1.314,775) - 179,788
Tolal unexpended deterred operaling revenue $ 2,247,393 % 3,191,3601 & (3,483,298} § 7593811 § 1,196,074
tnexpended defered capilal revenue {schedule 2) 427.397 18,639,329 [19.349,175} 850,330 547,881
Expended defered capiful revenve (schedule 2) 44,258,007 19,369,175 [2.,182,025) {76,105} B1,349.052
Tolal % 66,932,797 | $ 41,199,864 3 (25.034.498) § 148441 § 83,113,007

EMPLOYEE FUTURE BENEFIT LIABILITIES

Employee future benefit liabilities consist of the following:

2018

2017

Bther compensated absences

133,376

131,741
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WESTWIND SCHOOL DIVISION NO. 74
NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2018

DEBT

2018 2017
Debentures outstanding at August 31, 2018 have rates
between 7.625% to 9.250%. The terms of the loans range
between 20 and 25 years, payments made annually
supported by Alberta Education. 48,400 136,800
Total $ 68,4001 % 136.800

Debenture Debt ~ Supporied

The debenture debt is fully supported by Alberta Finance. Debenture payments due over the

next five years and beyond are as follows:

Principal Inferest Total
2018-2019 68,400 5,613 74,013
Total $ 68,400 $ 56131 % 74,013

10. ACCUMULATED SURPLUS;

Detailed information related to accumulated surplus is available on the Schedule of
Changes in Accumulated Surplus. Accumulated surplus may be summarized as follows:

2018 2017
Unrestricted surplus 802,021 248,343
Operating reserves 1,183,179 1,029,352
Accumulated surplus (deficit) from operations 1,985,200 1,277,695
Investment in tangible capital assets 5,839,746 5,551,064
Capital reserves 1,486,338 1,937,325
Endowment (1) 495,848 184,848
Accumulated remeasurement gains {losses) - -
Accumulated surplus (deficit) $ 2,807,152} § 8,950,932

M Terms of the endowments stipulate that the principal balance be maintained

permanenily.

The Division has recorded a provision for employee future benefits.

Since this provision

reflecis estimated future obligations, it is not required to be funded from current operations.
Accumulated surplus [deficit) may be adjusted as follows:

2018 2017
Accumulated surplus {deficit) from operations 1,985,200 1,277,695
Deduct: School generated funds included in accumuiated
surplus (note 11) - -
Adjusted gccumulated surplus (deficit) from operations (2) $ 1,985200 | $ 1,277,695

@ Accumulated surplus represents funding available for use by the Division affer deducting

funds committed for use by the schools.
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WESTWIND SCHOOL DIVISION NO. 74
NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2018

11. SCHOOL GENERATED FUND3

2018 2017

School generated funds, bedinning of year 211,588 232,892
Gross receipis.

Fees 386,677 410,509

Fundraising 740,230 846,801

Gifts and donatfions 49,637 55,571

Grants To schools - -

Other sales and services 108,428 119.211

Total gross receipts 1,284,972 1,432,092
Total related expenses and uses of funds 595,139 608,876
Total direct costs including cost of goeds sold to raise funds 721,635 844,520
School generated funds, end of year $ 179,786 | $ 211,588
Balance included in deferred revenue $ 179,786 | % 211,588
Balance included in accumulated surplus {operating reserves] | $ - 3 -

12. CONTRACTUAL OBLIGATIONS

2018 2017
Building projects 3,119,899 15,846,160
Cisco 295,846 591,691
CSl Leasing 275,391 469,784
Ricoh 85,221 231,314
CS! Leasing 46,348 77,247
Total $ 3,822,705 17,216,196

Building projects: The Division is committed o capital expenditures on modernization
projects in Magrath and Stiling and modular buildings in Raymond. An estimated $530,208
remains on the Magrath contract which is projected to be completed in December 2018.
The Stifing project has an estimated $2,125,652 remaining on the project which is projected
to be completed in December 2018. The Raymond project has an estimated $464,037
remaining on the project which is projected to be completed in December 2018,

Cisco: The Division has committed to a 36 month lease for software. The lease will expire in
January 2020,

CS| Leasing: The Division has committed to a 48 month lease for computer equipment. the
tease will expire in January 2020.

Ricoh: The Division has committed to a 60 month lease for photocopiers. The lease will expire
in March 2019.

CSI Leasing: The Division has committed to a 36 month jease for computer equipment. The
lease will expire in February 2020.
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WESTWIND SCHOOL DIVISION NO. 74
NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2018

13. CONTINGENT LIABILITIES
The Division is @ member of Alberta School Boards Insurance Exchange (ASBIE). Under the
terms of its membership, the Division could become liable for ifs proportionate share of any
claim losses in excess of the funds held by the exchange.
14.  RELATED PARTY TRANSACTIONS
All entities that are consolidated in the accounts of the Government of Alberta are related
parties of school jurisdictions. These include government depariments, health authorities,
past-secondary institutions and other schoot jurisdictions.
Balances Transactions
Financial Assets
(aif cost or net Ligbilifies {at
realizable value)| amortized cost) Revenues Expenses
Government of Albera {GOA):
Alberta Education

547,881

Unexpended defered capitat revenue

Expended deferred capital revenue

81,377,508 2,182,025

47,394,516

Grant revenue and expenses

ATRF payments made on behalf of district

Alberta Treasury Board and Finance (Principal) 68,400
Alberta Treasury Board and Finance (Accrued Inferest) 3,033
Other:
Other related parties (FCSS) 25,500
Other related parties (Advanced Education) 221,369
Other related parties {AHS tiason Funding) 16,742
Total 2017/2018 $ 71433 $  81,925387| § 52,582,428 § -
Tolal 2014/2017 3 142,867 | $ 64685403 § 48891771 $ 16,838
15. ECONOMIC DEPENDENCE ON RELATED THIRD PARTY
The Division's primary source of income is from the Alberta Govemment. The Division's ability
to continue viable operations is dependent on this funding.
16. BUDGET AMOUNTS
The budget was prepared by the Division and approved by the Board of Trustees on June 26,
2017. Itis presented for information purposes only and has not been audited.
17. COMPARATIVE FIGURES

The comparative figures have been reclassified where necessary to conform fo the
201772018 presentation.
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SCHEDULE 3

56

UNAUDITED SCHEDULE GF DIFFERENTIAL FUNDING
for the Year Ended August 31, 2018 (in dollars)

PROGRAM AREA
Flrst Nations, English as a Small Schools by
Metis & Inuit ECS Program Unlt | Second Language fnclusive Necessity
{FNMI) Funding {(PUF) {ESL}) Education {Revenue onfy}

Funded Students in Program 286 123 122
Faderally Funded Students 254
REVENUES

Alberta Education allocated funding 357,553 | % 28906201 % 143,939 | § 3,014,775 § 515,951

Other funding allocated by the board to the program g - 5 - b - 3 - 3 -

TOTAL REVENUES 357,553 | % 2,890,629 | § 143,139 | $ 3,014,7751{ 8§ 515,051
EXPENSES (Not allocated from BASE, Transportation, or other funding}

instructional cedificated salaries & benefits 40,000 230621 | 5 - -

instructional non-cerlificated salaries & benefits 480,221 1,920463 | $ 201,802 3,534,395

SUB TOTAL L 520,221 2,151,084 201,802 3,534,395

Supplies, contracts and services 3 225211 % 739545 | § 57061 % 76,391

Pregram planning, monitoring & evatuation $ - “ - -

Facilities (required specifically for program area) B - - -

Administration (administrative salaries & services) - - 3 - 3 -

Other [please describe) - E - 5 - $ -

Other (please describe) ] - - " 3 -

TOTAL EXPENSES 542,742 | $ 2,890,628 1% 207,508 | § 3,610,786

NET FUNDING SURPLUS (SHORTFALL) 3 (185,189)| § N {64,369)] $ {596,011)
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School Jurisdiction Code:

56

SCHEDULE 11 Average Estimated # of Students Served Per Meaf:| 962.00
UNAUDITED SCHEDULE OF NUTRITION PROGRAM EXPENDITURES
for the Year Ending August 31, 2018
| Budget2018 2018
REVENUES
Alberta Education - current $ 250,000 1 $ 250,000
Alberta Education - prior year $ 98,000 | § 81,871
Other Funding $ - $ -
TOTAL REVENUES $ 348,000 | § 331,871
EXPENSES
Salaries & Benefits FTE
Project Coordinator b - 13 -
Cook b - $ -
Kitchen Staff 3.69 $ 52,624 1% 97,894
Custodial Staff 0.21 $ 6,578 | § 9,650
Other {please describe) $ - 3 -
Food Supplies $ 215,859 1% 211,670
Office Supplies $ - 18 -
Small Kitchenwares (e.g. toaster, measuring cupsfspoons, bowls, cutting boards) $ 7.900§ % 8,115
Non-Capitalized Assets
Microwave $ 800 [ % 541
Refrigerator $ 11,495 | $ 9,349
Stove $ 900 | § 250
Tables $ 1,7001 % 1,309
Dishwasher 3 7001 % 822
Caris to movs food $ 42501 % 2,764
Other miscellaneous items $ 14,300 | $ 7,991
Training {e.g. workshops, training materials) $ 18001 % -
Contracted Services (please describe) $ - $ -
Other Expenses
Kitchen Aprons $ 3001% 127
Food Delivery $ - $ -
Family/nutritional education nights $ 12,500 | 3,706
Cleaning supplies, other miscellaneous, etc. $ 16,294 | § 4,938
TOTAL EXPENSES $ 348,000 | $ 350,827
ANNUAL SURPLUS/DEFICIT E] - 1% (27,956)
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