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Avail.

CHARTERED PROFESSIONAL ACCOUNTANTS
INDEPENDENT AUDITORS' REPORT

To: The Board of Trustees of
Westwind School Division No.74

Opinion

We have audited the financial statements of Westwind School Division No.74, which comprise the statement of
financial position as at August 31, 2019 and the statements of operations, change in net debt, remeasurement
gains and losses, and cash flows for the year then ended, and a summary of significant accounting policies and
other explanatory information.

In our opinion, the accompanying financial statements and related schedules present fairly, in all material respects,
the financial position of the Division as at August 31, 2019, and the results of its operations and its cash flows for
the year then ended in accordance with Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Division in accordance with the ethical requirements
that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have cobtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian public sector accounting standards, and for such internal contro! as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In prepating the financial statements, management is responsible for assessing the Division's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management intends to liquidate the Division or to cease operations, or has no realistic
alternative by to do so.

Those charged with governance are responsible for overseeing the Division's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists,
Misstatements can arise from fraud and error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements. As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.
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| INDEPENDENT AUDITORS' REPORT, continued

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
division's internal control,

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt of the division's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the division to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financia! statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficlencies in internal control that we
identify during our audit.

Lethbridge, Alberta 9 4v*cu£ OZJ 3

November 21, 2019 Chartered Professional Accountants
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School Jurisdiction Code: 56
STATEMENT OF FINANCIAL POSITION
As al August 31, 2018 (|n dollars)
2019 2018
Restated
[emnanciaL assETS
Cash and cash equivalents {Schedule 5) 5 . $ 2,271,418
Accounts receivable (net after aflowances) (Mote 3) $ 34853391 % 4,728,101
§Portfolio investments
Operating (Schedule 5; Note 4) | g 2,144,191 | $ 1,262,960
Endowments (Schedule 5; Note 5) | g 495848 | $ 495,848
{inventories for resate $ - $ -
Other financial assets 3 “ $ .
Tolal financial assets $ 6,1253781 % 8,758,327
LIABILITIES
{Bank indebtedness {Note 6) $ 2114441 | 8 .
Accounts payabie and accrued fiabilities {Note 7) 3 1483260 ] 8 2,024,410
IDeferFEd contributions {Note 8} $ 82,669,052 | $ 83,113,007
lEmpEoyee future benefits liabilities {Note 9} % 140,307 | $ 133,376
ILiabiIity for contaminated sites $ . % -
Other liabilities 3 - 5 -
Debt
Supported: Debentures {Note 10} $ - 3 68,400
Unsupported:  Debentures $ - 13 -
Mortgages and capital loans g . $ .
Capital leases {Note 11) $ 544,254 | $ .
Total liabilities $ 86,951,314 § 86,239,193
Jet debt Is (80.825,935)] $ {77.480,866)
INON'FINANCIAL ASSETS
Tangible capilal assels (Schedule 6) $ 90,147,676 | 3 87,208,794
|Inventory of supplies g - $ -
Prepaid expenses % 274761 % 79,224
Other non-financial assets % - $ -
Total non<financial assets $ 090,175,1521 % 87,288,018
Accumulated surplus (Schedule 1; Note 12} Is 9,349.217 | $ 0,807,152
Accumulating surpius / {deficit) is comprised of:
Accumutated operating surplus (deficit) $ 9,3492171 8 9,807,152
Accumulated remeasurement gains (losses) $ . $ .
9,348,217 | $ 9,807,152
Contractual rights
Contingent assels
Contractual obligations (Note 14}
Gontingent liabilities {Nole 15)

The accompanying notes and schedules are part of these financial statements.



School Jurisdiction Code: 56
I
STATEMENT OF OPERATIONS E
For the Year Ended August 31, 2019 (in dollars}
Budget Actual Actual
2019 2019 2018
REVENUES
Govemment of Alberta $ 52,208,494 | 51,828,088 1 § 50,238,908
Federal Government and First Nations 3 2,930,385 | § 2821634 |3 2,578,285
Out of province authorities $ - 13 - 1% -
Albsrta municipalities-special 1ax levies $ 63,000} % - 8 16,742
Propeily taxes $ - $ - § -
Fees {Schedule 8} $ AT2727 1% 634,4881 % 531,476
Other sales and services $ 382300 % 401,277 1 % 459,204
Investment income $ 108416 | $ 124,454 | $ 153,969
Gifts and donations $ 87,385} % 151,910 | $ 103,608
Rental of facilities $ 50019 - § -
Fundraising $ 798260 1§ 7345051 % 766,438
Gains on disposal of capital assets 3 - $ 2560118 7,526
Other revenus § 26,500 | $ 25147 1% 9,076
Total revenues $ 57,158,057 | $ 56,837,104 | $ 54,866,230
EXPENSES
Instruction - ECS $ 3,1929171 8 4,040,463 1 § 3,849,268
fnstruction - Grades 1 - 12 $ 41,746,026 | $ 40,931,792 | $ 39,443,714
Plant operations and mainienance (Schedule 4) $ 6,079,352 | $ 7,351,147 | % 5,913,266
Transportation 3 217922118 23496231 § 2,222,492
Boeard & system administration ] 2,185,952 | § 2418,902 | $ 2,692,405
External services $ 205013193 20341218 199,865
Total expenses % 57,088,4811 % 57,295,0391 $ 54,321,010
Operating surplus {deficit) 3 69,576 | § (457,935)] § 545,220
Accumulated operating surplus (deficit) at beginning of year 5 9,807,152
Accumuiated operating surplus {deficit) at end of year $ 69,576 | 8 9,349,217 1 % 545,220

The accompanying notes and schedules are part of these financial statements.




School Jurisdiction Cade: 56
STATEMENT OF CASH FLOWS
For the Year Ended August 31, 2019 (in doltars}
2019 2018
Restated
CASH FLOWS FROM:
A. OPERATING TRANSACTIONS
Operating surplus {deficil) I 3 {45?.935)' $ 545,220
Add {Deduct) items not affecting cash:
Amortization of tangible capital assets 3 40485941 8 2,827,593
Net (gainMoss on disposal of tangible capitat assels $ (2580101 & {7.,5626)
Transfer of tangible capilal assels {from)to cther enlities $ - g -
(Gain¥/loss on sale of portfolio investments g - 5 -
Expended deferred capital revenue recognition 3 (3,242,362)| $ (2,182,025
: Deferred capltal revenue write-down { adjustment 5 - % 76,104
% Donations &n kind 3 - 8 -
% 3226761 % 1,259,366
{increase)Decrease It accounts recelvable g 1,242,762 1 § (35,171}
{Increase)Decrease in inventories for resale $ -
{IncreaseyGecrease in other financial assets ) - % -
(lncrease)fDecrease jn inventory of supplies $ -
{increaseXDecrease in prepaid expenses 3 51,748 | § 1,084
{Increase)/Decrease in other non-financial assets 3 - $ -
Increasef{Decrease) in accounts payable, accrued and other fiabilities % {1,441,151)] $ 1,108,106
Increasef{Decrease) in deferred revenue {excluding EDCC) $ 2708427313 17,097,395
Increasel{Decrease) in employee future benefit liabiiilies 3 6931]% 1,635
Endowment g - 3 311,000
Total cash ftows from operaling transactions 3 2,581,393 § 19,741,415
B, CAPITAL TRANSACTIONS
Acqusition of tangible capital assets 8 (7,080,001)] $ (19,070,643}
Net proceeds from disposal of unsupported capital agsets g 118,126 | $ 39,589
Olher {describe) $ - 5 -
Total cash flows from capital transactions $ {6,961,875)] $ {19,031,053)
C. INVESTING TRANSACTIONS
Purchases of portlolic Investments 3 (1.000,000)| € -
Praceeds on sale of portfolic Investments $ 118,769 | § 113,099
Other (Describe) 5 - 5 -
Other {describe) $ . 3 -
Total cash flows from investing transactions 3 {861,231)] $ 113,099
D. FINANCING TRANSACTIONS
Debt issuances $ - s -
Debt repayments 3 (68,400)] § (68,400)
Other factors affecting debt {describe) $ - 3 -
Capital fease |ssuances § 694713 % -
Capital lease payments $ {150,459} § -
Other (describe) $ - $ -
Other (describe) § - $ -
Total cash flows from financing transactions $ 475,854 | § {68,400)
increase (decrease) in cash and cash equivalents 3 (4,385,850)] § 755,061
Cash and cash equivalents, at baginning of year % 22714181 & 1,616,357
Cash and cash equivalents, at end of year 5 (2,114,441 8 2271418
The accompanying notes and schedules are part of these financial statements.
7




School Jurisdiction Code: , 58

STATEMENT OF CHANGE IN NET DEBT
For the Year Ended August 31, 2019 ({in dollars)

Budget 2019 2018
2019
Operating surpius (deficit) r$ 69,576 ] $ (45?.935)l $ 545,220
Etfect of changes in tangible capital assets
Acquisition of tangible capital assets 3 (450,0000] & {7,080.002) $ (20,259,377)
Amortization of tangible capital assets 3 2,799,043 | $ 4,048,594 1 % 2,827,593
Net (gain)foss an disposal of tangible capital assets $ - $ (256013 $ {7,526)
Net proceeds from disposal of unsupparted capital 3 - $ 118,126 1 % 39,588
Write-down carrying value of tangible capital assets $ - $ - 3 -
Transfer of tangible capital assets (from)/to other entities $ - 18 - $ -
Qther changes $ - 13 - 1% -
Total effect of changes in tangible capital assets 3 2,349,043 | § (2,938,883) $ {17,399,722)
Acquisition of inventory of supplies $ - $ -
Consumption of inventory of supplies 5 - $ -
{Increase)/Decrease in prepaid expenses % - $ 51,7481 % 1,084
{Increase)/Decrease in other non-financial assets $ - 5 - -
Net remeasurement gains and (losses) $ - $ : - $ -
Cther changes 3 - 1% - $ 311,000
Decrease {increase) in net debt $ 24186191 § 3,345,070} $ (16,542,418}
Net debt at beginning of year % - 5 (77,480,866)] $ (80,938,448)
Net debt at end of year $ 2418619 | § {80,825,936)) $ (77,480,866)

The accompanying notes and schedules are part of these financial statements.



School Jurisdiction Code: 56

STATEMENT OF REMEASUREMENT GAINS AND LOSSES
For the Year Ended August 31, 2019 (in dotlars)

2019 2018
Unrealized gains (losses) attributable to:
Partfolio invesiments $ - $ -
Derivatives $ - $ -
Other $ - 3 -
Amounts reclassified to the statement of operations:
Portfolic invesiments $ - $ -
Derivatives 3 -
Other $ - $ -
Other Adjustment (Describe) I $ - $ -
Net remeasurement gains (losses) for the year [$ - $ -
Accumulated remeasurement gains {losses) at beginning of year $ - 3 -
Accumulated remeasurement gains (losses) at end of year $ - $ -

The accompanying notes and scheduies are part of these financial statements.
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SCHEDULE 5 School Jur;sdiction Code: 56
| H
SCHEDULE OF CASH, CASH EQUIVALENTS, AND PORTFOLIO INVESTMENTS
for the Year Ended August 31, 2019 {in dollars)
Cash & Cash Equivalents 2019 2018
Average Etfective
{Market) Yield
Cost Amortlzed Cost | Amortized Cost
Cash 8 1% 4% 1,271,418
Cash equivalents
Gavernmant of Canada, direct and guaranteed 0.00% - |
Provincial, direct and guaranteed 0.00% - - E
Corporate 0.00% - - -
Oiher, including GIC's 1.91% 1,000,000,
Tatal cash and cash equivalants 000%[ £ k] & 2271418
Portfolic Investments 2019 2018
Average Effective
{Market) Yield Cost Fair Value Balance Balance
bnterest-bearing securities
Deposils and short-term securities 0.00%| $ 4% 48 5 |
Bonds and mortgages 0.00% - - - -
0.00% - - ] -
|Equities
Canadian equlties 0.00%] % B -l s -1 % .
Global developed equities 0.00% - - - -
Emerging markets equitles 0.00% “ - - i
Private equiies 0.00% B - R N
Pooled investment funds 0.006% - - - R
Total fixed incoma securitles 0.00% - - - b
Other
Southemn Albarta Wind Farm Project 4.89%] % 1,043,284 % 1,043,299 § 1,043,299 § 1,158,231
Blu Earth Renewables Inc. 10.00% 100,892 100,892 100,892 104,729
GIC 3.19% 4,000,000 1,060,000 1,000,000 -
Endowmens 2.28% 495,848 495,848 495,848 495,848
Total equilies 2.36% 2,640,039 2,640,029 2,640,038} 1,758,808
Tolal portfolio Invesiments 2.36%! & 2640039 § 26400391 § 2,640 03&! g 1758 80§i
See Note 4 for additional detail,
Portfolio investments 2019 | 2018
Operating
Cost $ 2,144,191] $ 1,262,960
Unrealized gains and fosses b M
2,144,191 1,262 860
Endowments
Cost 3 495,848 § 495,848
Unrealized gains and losses -
Deferred revenue - h
495‘8484 495 848,

Total portfoiio investments

The following represents the maturity structure for portfolio investments based on principal amount:

$ 2.640 nggi

g 1758808

201% 2018
Under 1 year 10.9% 9.4%
1o 5years 63.3% 54.6%
6 1o 10 years 21.2% 31.4%
11 to 20 years 4.6% 4.1%)|
Over 20 years 0.0% 0.5%
100.0% 100.0%)
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1.

WESTWIND SCHOOL DIVISION NO. 74
NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2019

AUTHORITY AND PURPOSE

Westwind School Division No. 74 {the Division} delivers education programs under the authority
of the School Act, Revised Statutes of Alberta 2000, Chapter §-3.

The Division receives funding for instruction and support under Education Grants Regulation
(AR 120/2008). The regulation allows for the setting of conditions and use of grant monies. The
Division is limited on certain funding alfocations and administration expenses.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with the CICA Canadian
public sector accounting standards (PSAS). The financial statements have, in management's
opinion, been properly prepared within reasonable limits of materiality and within the
framework of the accounting policies summarized below:

a} Cash and Cash Equivalents

Cash and cash equivalents include cash and investments that are readily convertible to
known amounts of cash and that are subject to an insignificant risk of change in value.
These short-term investments have a maturity of three months or less at acquisition and are
held for the purpose of meeting short-term cash commitments rather than for investing.

b} Accounts Receivgble

Accounts receivable are recognized at the lower of cost or net recoverable value. A
valuation allowance is recognized when recovery is uncertain.

¢) Portfolio Investrments

The Division has investments in GIC’s that have a maturity of greater than 3 months. GIC's
not quoted in an active market are reported at cost or amortized cost.

d} Tangible capital assets

The following criteria applies:

Tangible capital assets acquired or constructed are recorded at cost which
includes amounts that are directly related to the acquisition, design, construction,
development, improvement or betterment of the asset. Cost also includes
overhead directly atiributable to construction as well as interest costs that are
directly attributable to the acquisition or construction of the asset.

Donated tangible capital assets are recorded at their fair market value at the datfe
of donation, except in circumstances where fair value cannot be reasonably
determined, when they are then recognized at nominal vaiue. Transfers of fangible
capital assets from refated parties are recorded at original cost less accumuiated
amortization.

Work-in-progress is recorded as a fransfer to the applicable asset class at
substantial completion.

Buildings include site and leasehold improvements as well as assefs under capital
lease.

Sites and buildings are wiitten down to residual value when conditions indicate
they no longer contiibute to the ability of the Division to provide services or when
the value of future economic benefits associated with the sites and buildings is less
than their net book value. For supported assets, the write-downs are accounted for
as reductions o Expended Deferred Capital Revenue.

Buildings that are demolished or destroyed are written-off.

Tangible capital assets with costs in excess of $5,000 are capitalized.
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WESTWIND SCHOOL DIVISION NO. 74
NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2019

d)

e)

f)

gl

Tc‘:nqible capital assefs, continued !-

« Leases that, from the point of view of the lessee, transfer substantially ali the benefits
and risks incident to ownership of the property to the Board are considered capital
leases. These are accounted for as an asset and an obligation. Capital lecse
obligations are recorded at the present value of the minimum lease payments
excluding execufor costs, e.g., insurance, mainfenance costs, etc. The discount
rate used to determine the present value of the lease payments is the lower of the
Division's rate for incremental borrowing or the interest rate implicit in the lease.

» Tangible capital assets are amortized over their estimated useful lives on a siraight-
line basis, at the following rates:

Equipment and furnishings 5vyears
Vehicles & Buses 5 to 10 years
Buildings 25 to 50 years

Deferred Contrbutions

Deferred confributions include confributions received for operations which have
stipulations that meet the definition of aliability per Public Sector Account Standard (PSAS)
PS 3200. These contributions are recognized by the Schoot District once it has met aff
eligibiiity criteria to receive the confribufions. When stipulations are met, deferred
conhibution is recognized as revenue in the fiscal year in a manner consistent with the
circumstances and evidence used to support the initicl recognition of the contributions
received as a liability.

Deferred revenue dlso includes contributions for capital expenditures, unexpended and
expended. Unexpended Deferred Capital Contributions (UDCC]) represent externally
restricted supported capital funds provided for a specific capital purpose received or
receivable by the jurisdiction, but the related expenditure has not been made at year-
end. These confributions must also have stipulations that meet the definition of « fiability
per PS 3200 when expended.

Expended Deferred Capital Contributions {EDCC} represent externally restricted
supported capital funds that have been expended but have yetto be amortized over the
useful life of the related capital asset. Amortization over the useful life of the related capital
asset is due to certain stipulations related to the contributions that require that the school
jurisdiction use the asset in a prescribed manner over the useful life of the associated asset.

Employee Fulure Benefits
The Division provides certain post-employment benefits including vested and non-vested
benefits for certdin employees pursuant to certain contracts and union agreements.

The Division accrues its obligations and related costs including both vested and non-
vasted benefits under employee future benefit plans. Benefits include defined-benefit
refrement plans, vested or accumulating sick  ledve, early retirement,
retirement/severance, job-training and  counseling, post-employment  benefit
confinuation, vacation, overtime, death benefits, and various qualifying compensated
absences.

Operating and Capital Reserves

Certain amounts are internally or externally restricted for future operating or capital
purposes. Transfers to and from reserves are recorded when approved by the Board of
Trustees. Capital reserves are resticted to capital purposes and may only be used for
operating purposes with approval by the Minister of Education. Reserves are disclosed in
the Schedule of Changes in Accumulated Surplus.
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WESTWIND SCHOOL DIVISION NO. 74
NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2019

h} Revenue Recognition

Revenues are recorded on an accrual basis. Instruction and support allocations are
recognized in the year fo which they relate. Fees for services related to courses and
programs are recognized as revenue when such courses and programs are delivered.

Volunteers contribute o considerable number of hours per year to schools to ensure that
certain programs are delivered, such as kindergarten, lunch services and the raising of
school generated funds. Contributed services are not recognized in the financial
statements.

Eligibility criteria are criteria that the Division has to meet in order to receive certain
contributions. Stipulations describe what the Division must perform in order to keep the
confributions. Confributions without eligibility criteria or stipulations are recognized as
revenue when the contributions are authorized by the fransferring government or entity.
Confributions with eligibility criteria but without stipulations are recognized as revenue
when the contibutions are authorized by the transferring government or entity and il
eligibility criteria have been mef.

Contributions with stipulations are recognized as revenue in the period the stipulations are
met, except when and to the extent that the contributions give rise to an obligation that
meets the definition of a liability in accordance with Section PS 3200. Such liabilities are
recorded as deferred revenue. The following items fall under this category:

» Non-capital contributions for specific purposes are recorded as deferred revenue
and recognized as revenue in the year the sfipulated related expenses are
incurred;

¢ Unexpended Deferred Capital Revenue; or

s Expended Deferred Capital Revenue.

Expenses
Expenses are reported on an accrual basis. The cost of alt goods consumed and services

received during the year is expensed.

Alilocation of Costs
o Actudl salaries of personnel assigned fo two or more programs are allocated based
on the time spent in each program.
« Employee benefits and allowances are allocated to the same programs, and in
the same proportions, as the individual's salary.
« Supplies and services are allocated based on actual program idenfification.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2019

)

k)

Pensions
Pension costs included in these statements comprise the cost of employer contibutions for
curent service of employees during the year.

The current and past service costs of the Alberta Teachers Retirement fund are met by
contributions by actfive members and the Government of Alberta. Under the terms of the
Teachers’ Pension Plan Act, the Division does not make pension confributions for
certificated staff. The Government portion of the curent service confribution to the
Alberta Teachers Retirement Fund on behalf of the Division is included in both revenues
and expenses. For the school year ended August 31, 2019, the amount contributed by the
Government was $2,569,139(2018 - $2,731,051}.

The school board participates in a multi-employer pension plan, the Locdl Authorities
Pension Plan, and does not report on any unfunded liabilities. The expense for this pension
plan is equivalent to the annual contibutions of $835,193 for the year ended August 31,
2019 {2018 - $868,267). At December 31, 2018, the Local Authorities Pension Plan reported
a surplus of $3,469,347,000 {2017 surplus of $4,835,515,000).

Program Reporting
The Division's operations have been segmented as follows:

« ECS-Grade 12 Instruction: The provision of Early Childhood Services education and
grades 1 - 12 instructional services that fall under the basic public education
mandate.

» Plant Operations and Maintenance: The operation and maintenance of all school
buildings and maintenance shop facilifies.

« Transportation: The provision of regular and special education bus services (to and
from school), whether confracted or board operated, including fransporfation
facilifies.

» Board & System Administration: The provision of board governance and system-
based / central office administration.

« External Services: All projects, activities, and services offered outside the public
education mandate for ECS children and students in grades 1-12. Services offered
beyond the mandate for public education are to be self-supporting, and Alberta
Education funding may not be utiized to support these programs.

The dllocation of revenues and expenses are reported by program, source, and object on
the Schedule of Program Operations. Respective instruction expenses include the cost of
cerfificated teachers, non-certificated teaching assistants as well as a proportionate share
of supplies & services, school administration & instruction support, and System Inskructional
Support.
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For the year ended August 31, 2019

1}

£

Scholarship Endewment Funds
Confributions and income pertaining o scholarship endowment funds are recognized on
the Statement of Operations and must be held in perpetuity in accordance with the
agreement with the donor. Provisions of the agreement require that the principal balance
is maintained. The Income may be disbursed for the purposes of the scholarship.
Undisbursed funds earned on endowment principal are recognized as deferred revenue
or as revenue in the year to the extent that stipulations have been met.

Unrealized gains and losses associated with the endowment are recorded in the
Statement of Remeasurement Gains and Losses.

Financial instruments

A contract establishing a financial instfrument creates, at its incepfion, rights and
obligations to receive or deliver economic benefits. The financial assets and financial
ligbilities portray these rights and obligations in the financial statements. The Division
recognizes a financial instrument when it becomes a party to a financial instrument
confract.

Financial instruments consist of cash and cash equivalents, accounts receivable, short ferm
investments, accounts payable and accrued liabilities, debt and other liabilities. Unless
otherwise noted, it is management's opinion that the Division is not exposed to significant
credit and liquidity risks, or market risk, which includes currency, inferest rate and other
price risks.

Measurement Uncertainiy

The precise determination of many assets and liakilifies is dependent on future events, As
a result, the preparation of financial statements for a period involves the use of estimates
and approximations, which have been made using careful judgment. Actual results could
differ from those estimates. Significant areas requiring the use of management estimates
relate to the potential impairment of assets, rates for amortization and estimated
employee future benefits.

Change in Agcounting Policy
The division has prospectively adopted the following standards from September 1, 2018:
PS 3430 Restructuring Transactions.

Future Accounting Changes
The Public Sector Accounting Board has issued the following accounting standards:

« P$ 3280 Asset Retirement Obligations (effective April 1, 2021)

Effective April 1, 2021, this standard provides guidance on how to account for and
report a liability for retirement of a tangible capital asset.

« P$ 3400 Revenue (effective September 1, 2022)
This standard provides guidance on how to account for and report on revenue,
and specifically, it addresses revenue arising from exchange transactions and

unilateral fransactions.

Management is currently assessing the impact of these standards on the financial
statements.
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ACCOUNTS RECEIVABLE

2019 2018
Allowance Net Net
Gross for Doubtful | Redlizabie | Redlizable
Amount Accounts Value Value
Alberta Education - Capital 2,401,168 -1 2,401,168 | 4,036,733
Other Alberia school jurisdictions 12,032 - 12,032
Treasury Board and Finance - - - 68,400
Supported debenture principal -
Treasury Board and Finance ~ Accrued - - 3,033
interest on supported debentures
Federal government 144,753 - 144,753 474,221
Municipdiities 742,012 - 742,012
QOther 185,374 - 185,374 118,714
Totdd $3.485339 | - | $3.485.339 728,101

PORTFOLIO INVESTMENTS

Southern Alberta Wind Farm Project

The Division, along with two other schoot jurisdictions, has invested in the Southern Alberta Wind
Farm project for a total project cost of $6,400,000. The provincial government has confributed
$3,200,000 of matching funds towards the project, with Westwind School Division No. 74
confributions totaling $1,091.840. The investment will be repaid over 20 years including interest.
The principal amount outstanding at year end is $1,043,299 {2018 -$1.158,231}.

Principal repayments in each of the next five fiscal years and beyond are gs follows:

Principal Interest Total
2020 120,812 49,422 170,234
2021 126,993 43,241 170,234
2022 133.491 36,743 170,234
2023 140,320 29.914 170,234
2024 147.499 22,734 170,234
2025 to maturity 374.183 23,028 397.212
Total Southemn Alberta Wind Farm $ 1043299 $ 205082 $ 1248387

BluEarth Renewables Ing,

The Division, along with several other school jutisdictions, has invested in BluEarth Renewable’s
Bull Creek Wind Power Project for a total project cost of $4,000,000. Westwind School Division
No. 74's contibution is $115,793. The investment will be repaid over 25 years including inferest.
The principal amount outstanding ot year end is $100,892 {2018 - $104,729).

Principal repayments in each of the next five fiscal years and beyond are as follows:

Principal Interest Total
2020 3913 7,403 11,314
2021 3,992 7,552 11.544
2022 4,071 7.701 11,772
2023 4,152 7.856 12,008
2024 4,235 8,013 12,248
2025 to maturity 80.530 152,362 232,892
Total BluEarth Renewables Inc. $100892 $ 190888 3§ 291.780

It is management's opinion that there has been no impairment during the year.
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ENDOWMENTS

Endowments represent principal amounts confributed for student scholarships. The conditions
of the endowment agreement are such that principal amounts must be held in perpetuity in
dccordance with stipulations placed by the contributor. Endowment assets are held in
portfolio assets.

BANK INDEBTEDNESS
The Division has negotiated ¢ line of credit in the amount of $4,000,000 that bears interest af

the prime rate less 0.25%. This line of credit is secured by a borrowing bylaw and d security
agreement, covering all revenue of the Division. There was a balance of $2.114,441 at August

31, 2019 {2018 - $0).

ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

2019 2018
Alberta Capitdl Finance Authority (Interest on long-term
debt — supported) - 3,033
First Nations 245,672 212.989
Scholarships - 16,344
Other trade paydbles and accrued liabilities 1,237,588 2,692,044
Total $ 1.483.260 | $ 2924410
DEFERRED CONTRIBUTIONS
DEDUCT:
ADD: 2018/201% ADD
2018/201% kestricted (DEDUCT):
DEFERRED kestricted Funds 2018/2019 DEFERRED
CONTRIBUTIONS Funds Expended Adjustments | CONTRIBUTIONS
as at Aug. 31, Received/ (Paid / for Returned as at Aug. 31,
SCURCE AND GRANT OR FUND TYPE 2018 Receivable Payable} Funds 2019
Unexpended deferred operating coniributions
Alberta Education:
Infrasiructiure Maintenance Renewal 789,740 1.253.200 (2,042 940)
Building Collaboration and Capacity
in Education 74,788 - {40,223} - 34.565
Innovaticon in First Nolions Eduealion 151,740 147,244 {151.740) - 147,244
Olher Deferred Revenue;
School Generated funds 179,784 1.694.924 [1.421,63%) 453.071
Other - Scholarship - 25,784 {10,500) 15,284
Tolal unexpended defemed operaling
conlibutions 3 1,196074 | $ 3120852 | $ (3.667.067} 3 -1 8 650,164
Unexpended defetrred capital
contribufions (Schedule 2) 547,881 3,441,741 [3.692,218) (27.404) -
fxpended deferred capital conlributions
{Schedule 2} 81,369,052 3,892,218 (3,242,382) - 82.018,888
Total A 83,113,007 | $. 10455111 | $(10.801.642) | $ 197404} | % 82.66%.052
EMPLOYEE FUTURE BENEFIT LIABILITIES
Employee future benefit liabilities consist of the foliowing:
20019 2018
| Other compensated absences 140,307 133.376
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WESTWIND SCHOOL DIVISION NO. 74
NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2019

DEBT |
2019 2018
No debentures outstanding at August 31, 2019. - 68,400
Total 3 z 68,400
CAPTIAL LEASES
Capital leases are funded by the Division and are composed of the following:
2019 2018
Obligation under capital lease is due in 2023. Annual
payments are $150,432 with interest at 4.21%. Equipment
with a net book value of $555,770 is pledged as coliateral. 544,254 -
Total $ 54425413 -
Payments on capital leases are due as follows:
Total
2019-2020 150,432
2020-2021 150,432
2021-2022 150,432
2022-2023 150,432
Total payments 601,728
Less amount representing interest {57,474)
Total $ 544254
ACCUMULATED SURPLUS:

Detailed information related to accumutated surplus is available on the Schedule of Changes

in Accumulated Surplus. Accumulated surplus may be summarized as follows:

2019 2018
Unresiricted surplus - 802,021
Operating reserves 1,170,430 1,183,179
Accumulated surplus {deficit) from operations 1,170,430 1,985,200
Investment in tangible capital assets 7,584,525 5.839.766
Capital reserves 98.414 1,486,338
Endowment {1} 495,848 495,848
Accumulated remeasurement gains {losses) - -
Accumulated surpius (deficit) $ 9349217 | $  9.807.152

(1} Terms of the endowments stipulate that the principal balance be maintained permanently.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2019

SCHOOL GENERATED FUNDS ?
2019 2018

School generate funds, beginning of year 179,784 211,588

Gross receipts:

Fees 496,210 386,677

Fundraising 951,409 740,230

Gifts and donations 63.696 49,637

Other sales and services 183,609 108,428

Total gross receipts 1,694,924 1,284,972
Total related expenses and uses of funds 675,715 595,139
Total direct costs including cost of goods sold to raise funds 745,925 721,635
School generated funds, end of year $ 453070 | % 179,786
Balance included in deferred revenue $ 453070 F 179.786
Balance included in gaccumulated surplus [operating
reserves) $ -1 3% -

14. CONTRACTUAL OBLIGATIONS
2019 2018

Building projects 40,272 3,112,889
Cisco 0 295,844
CSl Leasing 80,997 275,391
Ricoh 483,778 85,221
CSi Leasing 15,449 46,348
Total $820.496 | $ 3.822.700

Building projects: The Division is commiitted o capital expenditures on modernization projects
in Magrath and Stirling. Current commitment on the two projects is $40,272. Both projects are
completed, with the remaining commitment being for finalization costs.

Cisco: The Division has committed to a 36 month lease for software. The lease will expire in
January 2020.

CSt Leasing: The Division has committed fo a 48 month lease for computer equipment. The
lease will expire in January 2020,

Ricoh: The Division has committed to a 60 month lease for photocopiers. The lease will expire
in April 2024.

CSl Leasing: The Division has committed to a 36 month lease for computer equipment. The
lease will expire in February 2020,

CONTINGENT LIABILITIES
The Division is & member of Alberta School Boards Insurance Exchange (ASBIE). Under the

terms of its membership, the Division could become fiable for its proportionate share of any
claim losses in excess of the funds held by the exchange.
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16.

17.

18.

19,

RELATED PARTY TRANSACTIONS !

All entities that are consolidated in the accounts of the Government of Alberta are related
parties of school jurisdictions. These include government departments, heaith authorities, post-
secondary institutions and other school jurisdictions.

Balances Transaclions
Financial
Assets (ot cost
or net iiabilities (at
redlizable amortized
value) cost) Revenues Expenses

Government of Alberta (GOA):
Aiberta Educaiion
Accounis receivable / Accounts payable 2,401,148
Unexpended deferred capital
confribuiions -
Expended deferred capital contributions 43,808,068 1,731,826
Grant revenue & expenses 45,966,579
ATRF payments made on behalf of disfrict 2,569,139
Aiberta Treasury Board and Finance
{Principat)
Alberta Treasury Board and Finance
(Accrued interest} 5613
Albertd Infrastruclure
Alberta Infrastructure
Unexpended defered capital
confributions -
Expended deferred capital contributions 35,324,707 1,396,469
Other:
Other Related Parties (FCSS) 23,800
Other Related Parfies [Advanced
Education) 208,032
Other Related Parties {AHS Ligison
Funding) 26,876
Other Related Parties (Vilage of Stirling -~
EDCC}
Other Related Parties {Town of Magrath -
EDCC)
Tolal 2018/201°9
Total 2017/2018 371,433

261,971 38,029

1,923,942 76,058
382018888 $52,042 491
381,925 389 $ 52,582,428 3 -

ECONOMIC DEPENDENCE ON RELATED THIRD PARTY

The Division's primary source of income is from the Alberta Government. The Division’s ability
to continue viable operations is dependent on this funding.

BUDGET AMOUNTS

The budget was prepared by the Division and approved by the Board of Trustees on May 28,
2018. 1t is presented for information purposes only and has not been audited.

COMPARATIVE FIGURES

The comparative figures have been reclassified where necessary to conform to the 2018/2019
presentation.
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SCHEDULE 9 56

UNAUDITED SCHEDULE OF DIFFERENTIAL FUNDING
for the Year Ended August 31, 2019 (in dollars)
PROGRAM AREA
First Nations, English as a Small Schools by
Metis & Inuit ECS Program Unit | Second Language Inclusive Necessily
{FNMI} Funding {PUF) {ESL) Education {Revenue only)

Fupded Students in Program 289 133 168
Federaliy Funded Students 268
REVENUES

Alberta Education allocated funding 340,471 1 9 293274818 192,559 | $ 3,035,898 | § 515,277

Other funding allocated by the hoard to the program - B - 3 - b - ] -

TOTAL REVENUES 340471138 2,932,748 | § 192,559 3,035,896 515,277
EXPENSES (Not aliocated from BASE, Transportation, or other funding)

instructional certificated salaries & benefits - 256,002 1 % . -

Insteuctional non-certificated salaries & benefits 482,079 ] & 1,984,763 | % 254,589 4,322,378

SUB TOTAL 482,079 2,240,765 254,589 | § 4,322,378

Supplies, contracts and services 3 - 3 6921231 § 56191 % 61,773

Program planning, monitoring & evaluation $ - g - $ - % -

Facilities {required specifically for program area) - - b - $ -

Administration {(administeative salaries & services) - B - $ - 5 -

OQiher {please describe) b - - ] . B -

Other {please describe) ] - $ - ] - 3 -

TOTAL EXPENSES $ 482,079 % 2,932,888 | § 260,208 1 § 4,384,151

NET FUNDING SURPLUS (SHORTFALL) § (341.608)] § (140} & (67,649)] 5 (1,348,255}
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School Jurisdiction Code: 56,

SCHEDULE 11 “ Average Estimated # of Students Served Per Meal:l i,UGS.OO
UNAUDITED SCHEDULE OF NUTRITION PROGRAM EXPENDITURES
for the Year Ending August 31, 2019

| Budget 2019 | 2019

REVENUES
Alberta Education - current

300,410 300,410

Alberta Education - prior year

$

$

Other Funding $

TOTAL REVENUES $
EXPENSES

Salaries & Benefits

300,410 300,410

92,700

104,281

Meal Supervisor/Cook/support Worker
Other (please describe)
Other {please describe}
Other (please describe)
Other (please describe)
Subtotal: Salaries & Benefits
Food Supplies $2/meal x 55 Students x 183 days
Small Kitchenware
Measuring cups & measuring spoons
Plates, bowls & cups
Utensils
Other {please describe)
Other (piease describe)
Subtotal: Small Kitchenware
Non-Capitalized Assets

&R

PrY
o

104,281
200,712

92,700
193,800

A ER £

| eh e | e ren|ealheries|en
'

i
SRR | |R DS
1

Microwave

Refrigerator

Toaster

Stove

Tables

Dishwasher

Carts to move food

Garden tower

Salad bar

Other {Various itmes at multiple schools})
Subtotal: Non-capitalized Assels
Training (e.g. food safety training, food prep courses, workshops, training materials)
Contracted Services {please describe}

Vendor / Company

Food Delivery

Vendor Profit
Subtotal: Contracted Services
Other Expenses

Kitchen aprons

Family / Nutritional education nights

Cleaning and sanitation supplies

Travel & accommodation for Cohort B meetings

Other (Travel for divisional meetings)
Subtotal; Other Expenses

TOTAL EXPENSES

£ [eR GRS |en |en R er R R
[

1| EP R R R [ER LR | RN |ERIER |
1

SRR €A1
e enien|en
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408
408
323,313

AR enieR e | IR
t
e R ||| P s

300,410

L7
t
L=

ANNUAL SURPLUS/DEFICIT {22,903}

31



